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Strength of 
Diversification 


Investments diversified among wide- 
ly separated localities and welded to- 
gether in a single, able and respon- 
sible institution, gain additional 
strength by application of the law of 
averages. 


STANDARD GAS AND 
ELECTRIC COMPANY 


whose operated Utilities now serve 
840 cities and towns in 17 States is 
an example of proven success in this 
respect. 


We recommend its new 7% Cumu- 
lative Prior Preference Stock, yield- 
ing about 712%. Full details and 
illustrated descriptive booklet—BI- 
244 sent on request. 


H. M. Byllesby and Co. 
New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston 


Providence 








Facts for Investors 


The Fourteenth Annual Report of 
Cities Service Company for 1923, 
just issued, shows a substantial in- 
crease of $38,752,000 in property 
values, which now amount to more 
than $417,000,000. 


Net earnings for 1923 were $16,602,- 
562, as compared to $14,658,971 for 
1922. 


Security-holder$ of the Cities Serv- 
ice organization increased from 100,- 
000 in 1922 to 150,000 at the close of 
1923. 


Send for a copy of this Report and 
appraise fer yourself the unusual 
margin of safety protecting Cities 
Service Company Preferred Stock, 
which is now yielding over 8%. 


Ask for Circular P-15 


and Annual Report 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 








OUR mailing list of customers and prospects is valu- 
af able. A good live mailing list is worth a large sum 

of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 


‘The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
vour offer. 


The readers of THE FINANCIAL WORLD subscribe 


for this publication in order to gain a knowledge of in- 


vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”—plus Results. 


Advertising Department 


Dhe 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















A Public Utility Security to yield 7% 


Pennsylvania Electric Corporation 
614% Gold Debentures, due April 1, 1954 
Price 9334 and accrued interest 


Company controls Penn Public System, which 
serves over one-sixth the entire area of Penn- 
sylvania having an aggregate population of 
about 700,000. 


Earnings after prior charges of subsidiary com- 
panies, over 5.7 times annual interest re- 
quirements. 

Debentures constitute the only funded debt out- 
standing and are secured by common stocks 
deposited representing control of Penn Pub- 
lic System, and by notes of constituent com- 
panies. 


Sinking Fund estimated to retire this entire issue 
before maturity. 


Circular F-224, descriptive of this issue, will be sent 
upon request. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK 
200 Devonshire St. 43 Exchange PI. 


PHILADELPHIA 
1421 Chestnut St. 


CHICAGO LOS ANGELES 
111 West Jackson St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 


300 Montgomery St. 315 International Tr. Bldg. 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 


Entered as second-class matter October 22, 1906, at the Port Office at New York, 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


N. 


U.S. A., under the Act of March 8, 1879. Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 


both the old and the new address. 


before the change is to take effect. 


This notice shovld reach us about two weeks 


| A New York State 


Legal Investment | 
Listed on N. Y. Stock Exchange 


Yielding 744% | 


Property. Valuable feeder for | 
NEW YORK CENTRAL; as- | 
| signed that system Consolida- | 
| tion plan. 


Earnings. Property has earned 
surplus above fixed charges each 
| year for past 20 years; has paid 
| dividends on preferred stock for 
| 15 years, earning approximately 
6% on common stock. 








Ask for Circular 
on 


FONDA, JOHNSTOWN & 
GLOVERSVILLE 


First Consolidated General 
Refunding 414s, 1952 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 


20 Exchange Place New York 
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May Investments 
“May 


| Suggestions” we are 


} 


| 

In our folder Investment 
featuring a 
group of 26 attractive public util- 
ity issues at prices to yield the 
investor from 5.40% to 7.15% 

send ¢ 


May we you a copy? 


Ask for foider F.M. 3 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 

PROVIDENCE CLEVELAND 

PORTLAND DETROIT 
Members of New York, Boston 


} and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 


Phones: Broad 4860-1-2-3-4 

















The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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When a Special Report 
is Required 


| 

ON’T wait until your bank returns the coupons | 
unpaid or the expected dividend check fails to | 
arrive. Examine your holdings periodically. Keep your- 


self posted, by financial reading, on args companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step’ by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 


moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
Securities. 


Look your holdings over and see if you have one or 
Several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 
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FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 





Please submit, without obligation, your price for a SpecIAL REporT on 


and state when you can have it ready for me. 
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The Financial World was established te diffuse the truth about invest t tantl 


y tained this attitude, 
and will centinue te de se confident im its belief that as long as it clings te this ideal it cam eeunt upon the 
suppert ef the investing public. 
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The Trend of Things 


@ The week’s reduction in the rediscount rate by the FEDERAL RESERVE 
BANK of NEW YorkK is regarded as one of the most important and con- 
structive of recent developments; 


~ 


The cut is thought to indicate that the way is being prepared for BUSI- 


NESS and INDUSTRIAL activity that may grow into inflation in the /atter 
half of the current year; 


@ Recent declines in BUSINESS activity and RAILROAD car-loadings, it should 
be remembered, are from a level of activity a year ago that was unusual ; 


@ Judge Gary and other LEADERS look for good business next fall—when 


will the market begin to discount it? 


prepare for now. 


opinion couched in definite terms, as to 
whether or not the market has dis- 
counted fully the curtailment that is oc- 
ring and may continue for the next 
ew months, 
\ glance at the averages will be con- 
ng that the discounting has gone a 
usiderable distance. But there also is an 
earance of being oversold in many 
cases. Undoubtedly, the technical position 
» market as a whole has been im- 
proved and strengthened. There are in- 
dividual stocks which are quoted at a 
level that should be attractive to the small 
estor, And there are some generally 


| would be foolhardy to set down an 


popular favorites that the average investor 
can afford to let alone. 

By and large, it would seem that the 
adjustment that has been taking place has 
proceeded about far enough. The end 
seems to be near at hand. 

The question is, when will the turning 
point be reached? We do not know, and 
cannot answer. ‘ 

There is a greater disposition every- 
where to take a bearish slant on develop- 
ments and on news, than there is to see 
them from a bullish or favorable stand- 
point. It, therefore, will behoove investors 
to do their buying with deliberation. It is 
more important than ever that the indi- 


That is what INVESTORS want to 


cated trend of earnings shall be a measure 
of the attractiveness of a given security. 

We wish to lay this down as a general 
principle for guidance at this time: 

Stocks whose indicated earning trend is 
upward, can be purchased with confidence 
that they will act well, marketwise, and 
will advance easily when the turn comes, 
just as they have acted well, compara- 
tively, during the decline. This is especi- 
ally true of the rails and public utilities, 
and, recently, of the coppers. 

If we were to hazard a guess, the stock- 
market is apt to continue generally unsat- 
isfactory (to the investor looking for ad- 
vancing prices) for the next sixty or 
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ninety days. 


There 


there 


will be rallies, of 


just 
No movement 


course, be recessions. 
continuous, either 
down, or along a fairly even level. 

* * * 


will 


as 


is 


up, 


Federal Reserve loans are drop- 
ping, reserve ratios are mounting. 
This week the New York Reserve 
Bank cut its rediscount rate. What 
will follow? 

> * ca 
EDUCTION 
this 
BANK of 


of the 


the 


rediscount rate 
RESERVE 
New York was one of the most 
While 
Congress is playing politics, impeding busi- 
ness expansion, and refusing to heed the 
dictates of 


week by FEDERAL 


important of recent developments. 


common sense by withholding 
needed tax reduction, the banking fratern- 
ity are extending a helping hand to busi- 
ness. 

That who 
have been inclined to give heed to the radi- 
cal critics of 


contrast should convince any 


“the interests.” 
New York 


on the 


A leading 
this 


newspaper made 


cofhment of the 


action local 
Reserve Bank: 

“Credit will the 
tide them over the 
period of slackening demand, which, it is 
confidently believed, 


relaxation 
that 


provide 
stimulant will 
will short lived, 
though its enervating symptoms have been 
sufficiently marked seriously to disturb the 
market 

It 


be 


for securities and commodities.” 
important that 


INGER, of the FEDERAL RESERVE BOARD, was 


is Governor CREss- 
sufficiently interested to come here from 
Washington and participated in the delib- 
erations to the announcement 
the of the rate. It may mean 
that the action of the New York Bank is 
the forerunner of other similar actions, 
and that a cut by the Board in Washington 
is not far distant. 

THE FINANCIAL WoRLD in a recent issue 
drew attention to 


leading of 


reduction 


the probability of just 
such action as now is a matter of record. 
In fact, while the announcement this week 
was being made ready, this department was 
discussing it and made a definite predic- 


tion the cut would 


soon be forthcoming. 

The reduction in the local bank rate, in 
our opinion, may mean that the stage is 
being set for inflation, and that all that is 
required to set the wheels in motion is 
favorable tax legislation. We recall that 
CooLipcE, in his Lincoln Day ad- 
dress in New York, stated that there was 
more reason for looking forward to boom 
conditions, than for expecting the reverse 

It is interesting to recall the anti-infla- 
tion warning of 


President 


about a year when 
business and industry were speeding up in 


hurrah fashion. 


ago, 


In contrast, we now find 
one of the most important of the member 
banks of the FEDERAL 
taking 


tion to 


SYSTEM 
a step necessary to provide stimula- 


RESERVE 


business and industry. 

We would caution our readers, however- 
against looking for rapid changes as a re- 
sult of In all likelihood 


from dulness to marked activ- 


‘ 
such 


stimulants 


the change 


itv will be progressive. The real momen 
tum may not be attained for several 
months. But it is on the way. That is the 
important thing for those looking ahead. 
548 




















News Res 


International 


Notables Return from Abroad 


Owen D. Young, Gen. Charles G. Dawes 


and Henry M. Robinson returned this 


on the SS. Leviathan from the reparations settlement abroad. Our hat’s off to them. 


A job x 


Judge Gary of the Steel Corpora- 
tion says he is satisfied with condi- 
tions in the steel industry, and re- 
marked that he expected business 
activity to pick up very materially 
in the fall. 

x * * 

F course, when one asks the average 

man to close his eyes to what is like- 
ly to happen in the next sixty or ninety 
days, and to focus attention of what may 
happen in the fall, one is likely to meet 
with the “While the 
growing, the cow is starving.” 

The STEEL CorPORATION has reached its 
present strength in resources and stability 
because its management has been forward 
looking, not because it gave its entire at- 
tention to the recent past and the present. 

The fact that a number of good stocks 
are selling on a basis to afford a high in- 
come return is the average man’s oppor- 
tunity. 


response : grass is 


The men who once upon a time 
would have taken advantage of such op- 
portunities cannot afford to do so. If they 
could, there wouldn’t be the opportunities. 

Busimess in the steel industry, if the pro- 
duction percentage be taken as criterion, is 
not good. The Steel Corporation, for ex- 
ample, is operating at slightly better than 
It is not like- 
ly to do much better than that for a time. 

But maintenance of the present operating 
basis will mean that the Corporation prob- 
ably will be able to earn a substantial bal- 
ance requirements 


eighty per cent of capacity. 


over for the current 
dividend and the extra disbursement, which 
has become an established thing since 
Tuesday. 

Consumption in the steel industry is run- 
ning ahead of production. That means that 
the industry gradually is approaching the 
point where surplus supplies will be cut 
down and production percentage will have 
to be raised. 

We do not advise short selling of Steel. 
On the contrary, the stock should be pur- 


chased on recessions. 


»ell done. 


The tendency is to exaggerate the 
importance of recent and current re- 


cessions in business. Most of the 
prevailing comparisons are mis- 
leading. 

* * * 


\ HEN investors allow themselves to 

be disturbed at the reports of fall- 
ing off in car loadings, and in several lines 
of business, as contrasted with the cor- 
responding period of last year, they are ex- 
aggerating the importance of present con- 
ditions. 

A year ago the expansion was more or 
less hectic. That fact was recognized when 
the Federal Reserve Board issued its warn- 
ing and stemmed the activity. A promi- 
nent Government official—a member of the 
Cabinet—remarked to a representative of 
THe FINANCIAL Wor p the other day that 
people overlook the fact that all 
agencies a year ago were put to work to 


most 


cause a lessening in business expansion 
His department curtailed in its expendi- 
tures, and ordered certain large public 
works to be abandoned for the time. 

“Business activity below the level of 4 
year ago is what we should look upon 
healthy at this time,” he declared. 

The question, therefore, is just how long 
the financial markets are going to continue 
to be impressed and influenced by com- 
parisons with an inflated period. How 
long are they going to attach significance 
to something which is not as important as 
it appears to be? 

We may jump from that question, leav- 
ing it unanswered, as far ahead as late 
The financial dis 
trict then will have a different basis { 
comparison. 


June or early in July. 


3usiness activity then will 
comparable to a period relatively less « 
In other if there 
anything like reasonable activity in June, 
it more than likely will be more favorabl 


couraging. words, 


than the previous corresponding period. 


The Financial World 









What Holds Allied Chemical ? 


« Compared with other industrial stocks ALLIED CHEMICAL has held its posi- 
tion we// under the general selling pressure for its current price is higher 


than in November, 1923. 


« The explanation for the STOCK’s stability is found in the entrenched earn- 
ing strength of the company, which was $12 a share in 1923 before setting 
aside nearly $12,000,000 out of Gross INCOME for reserves. 


« ALLIED CHEMICAL could readily pay an increased dividend but probably 
prefers to put its earnings back into its surplus account so that when in- 
creased dividends are declared they can be maintained. 


in the year in anticipation of an in- 

creased volume of business for 1924 
\LLIED CHEMICAL common stock sold as 
high as $74 a share. It is now selling 
around $69. This decline of $5 a share is 
small compared with the loss in market 
value sustained by the majority of indus- 

| stocks, and when considered in rela- 
ton to the asset value and potential earn- 
ing power is meaningless. 


I the incipient rise in the market early 


\s there is no concerted effort on the 
part of any group to boost ALLIED CHEMI- 
possibilities its securities are per- 
mitted to drift along with the general cur- 
rent. A significant sign of the underlying 
strength of the company’s common stock, 
however, is in the fact that it is selling 
higher today than when I analyzed the 
company’s prospects in the November 24 
issue of THE FINANCIAL Wortp. It was 
hen quoted around $66 a share. 


Selling at Low Yield 


A curious thing about ALLIED common 

s now selling on a basis to yield less 

than 6 per cent, to be exact, it only brings 

> per cent, whereas the cumulative pre- 

| stock at $114 a share produces a 

ld of 6.14 per cent. This difference, 

where a junior issue, commands a higher 

iluation than its senior security, calls for 

but one intelligent explanation, which is 

the rank and file of the ALLiep 

CHEMICAL stockholders, confident of re- 

ng increased dividends, are holding on 
their stock. 


In my former analysis I pointed out that 


mpany could pay a larger dividend 

it abandoned its conservative policy of 

ng back its profits into its surplus ac- 
This it is doing with a generous 
as can be readily confirmed by an 

is of its cash resources, its liberality 

rging off substantial sums for depre- 
and obsolescence. 


h a conservative practice can end in 
ne result—in the more permanent 
nance of increased dividends once 
re inaugurated. While the com- 
‘ directors have this object in mind the 
holders can content themselves with 
wledge that the intrinsic value of 
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By LANDON C. GATES 


their security is constantly being strength- 
ened, even if the stock market momentarily 
fails to reflect it properly. Finally it will 








Price Level for Stocks 


Common Preferred 

High Low High Low 
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do it, and when it does it should be in a 
measure to fully compensate the share- 
holders for their faith and patience. 


With the end of 1923 Attiep CHEMICAL 
has rounded out four years as a holding 
company, which is as much a dominating 
factor in its field as the U. S. Steel Cor- 
poration is in steel and the Standard Oil 
in the oil industry. The favorable compari- 
son does not end here. ALLIED is closely 
following the policies of these successful 
industrials by exercising moderation in 
dividends and liberality in putting increased 
cash values behind their stocks. Eventual- 
ly this policy establishes market stability 
and permits the distribution of stock divi- 
dends, which is one way of dividing with 
the shareholders the assets which a cor- 
poration has accumulated. 

How rapidly ALirep CHEMICAL’s net 
earning power has increased is indicated in 
what it has had remaining for its common 


stock. In 1921 there was earned $2.28 a 
share, in 1922 $5.75 a share, and in 1923 it 
was $7.61 a share. In three years ALLIED’s 
profits have almost trebled. 

In the light of this consistent expansion 
it may be assumed that if ALLIED CHEMI- 
CAL could command a price of $91 a share 
as it did in 1922 when it was less able to 
place its dividend on a higher rate, it should 
be worth all of this price, if not more, in 
1924, after a full year’s operation indicated 
net earnings almost double the dividend of 
$4 a share which is now being paid. 

Reduced to a sound business transaction 
it could be said that a purchase of ALLIED 
CHEMICAL common at its present price 
could be construed as an attractive call 6n 
a security whose present earnings indicate 
the current dividend well entrenched and 
which in the meantime yields close to 6 
per cent per annum. Such calls appeal 
strongly to investors who look more to the 
future than to transitory occurrences. 


It is well to study carefully the cash 
position of ALtiep Cuemicat for the in- 
teresting light it throws upon its unusual 
financial strength and what it might show 
in earning power under a less conservative 
management. In cash on hand and U. S. 
Government securities and other market- 
able securities the company has more than 
$50,000,000, or almost $25 for every share 
of its common stock. Deducting the cur- 
rent liabilities of $11,955,842, the company’s 
quick assets, including notes and accounts 
receivable and inventories, amount to $89,- 
304,941, or approximately $44 a share. 

If there is included the physical equip- 

(Please turn to page 571) 








Current Assets 


1920 . ...- $95,637,987 
One Hf 
me 
|) i Eo 101,260,783 








Excess of Current Assets Over Liabilities 


Net Cur. 
Current Liabilities “Assets 


$25,624,394 $70,013,593 


9,540,127 65,171,434 
14,348,445 72,501,889 
11,955,642 89,304,941 
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The Outlook for the Oil In- 


@ Holders of OIL STOCKS can make up 

- their minds that the future market 
action of their SECURITIES will be gov- 
erned by the future trend of CrUpE 
and REFINED prices; : 





HERE are wide differences of opin- 
ion regarding the outlook for the 


oil industry. On the one hand it 
is contehded that the over-production of 
1923, resulting in vast increases in stor- 
age oil, accompanied by a high produc- 
tion rate thus far in 1924 and a backward 
season for motoring makes the probability 
of substantial price advances in crude and 
refined oil rather remote. 

On the other hand it is pointed out that 
it is improbable that flush production will 
be developed during the coming year to 
the 1923 extent, that new and large fields 
cannot be discovered indefinitely in this 
country and that with the world’s major 
oil supply declining price rises are inevi- 
table. The latter, of course, is the longer 
range point of view. 

One thing the holder of oil stocks can 
depend upon is that the future market ac- 
tion of his securities will be governed by 
the future trend of crude and. refined 
prices. The price of oil like any other 
commodity is subject to the law of sup- 
ply and demand. If there is an advance 
in price stocks will respond; if there is a 
decline there will also be a response but 
in the opposite direction. 


Market Position 


It might be well to first examine into the 
relative market position of oil stocks. Are 
they selling high or low? Using the 
Standard Statistics compilations of average 
prices for oil stocks (which makes allow- 
ance for capital changes) we find that 
the price today is 97; this compares with 
a high of 109 in 1924, and a high of 124 
in March, 1923, and a low of 87 in August, 
1923. Oil stocks are selling then on an 
average of 10 points above the 1923 low 
and 27 points below the 1923 high; they 
are selling 12 points below the high of 
the present year and practically at the 
lowest prices yeached this year. It would 
appear that the price level was not high; 
in other words present prices for oil 
stocks can be assumed to represent values 
based on present prices for their product. 
This means that any change in the price 
of crude would doubtless be reflected in 
the price of the stocks. 

Now let us examine the status of crude 


50 


on 


e 
oil prices. As I said before the price of 
crude is dependent on supply and demand. 
In 1923 we had a record breaking demand ; 
but we had an even more record breaking 
supply which brought about a sharp break 
in prices. Despite the backward season 
thus far in 1924 there is every reason to 
expect another record breaking year of 
oil consumption. 
per cent increase over 1923 appears to be 
a conservative forecast. This may be 
either increased or reduced by the general 
trend of business in this country. If we 
have a period of moderate inflation (which 
is discussed in “The Trend of Things” in 
this issue of THE FINANCIAL Wor pb) it 
doubtless would tend to increase demand. 
If we have a recession in business activity 
it would tend to decrease demand. In my 
judgment we can count on a satisfactory 
demand for oil during the coming year. 

The other side of the question, namely, 
the supply, is much more complex. Stor- 
age oil on hand is about 180,000 barrels 
greater than a year ago. This accumula- 
tion offsets the 10 per cent increased de- 
mand for the coming year. Production has 
been running ahead of consumption for the 
first quarter of 1924 and has also been run- 
ning ahead of production in the same pe- 
riod of 1923. April reports of crude oil 
production in this country, however, indi- 
cate that now production is at about the 
same level as a year ago. Imports, mostly 
from Mexico, are running at about the 
same rate as a year ago. With the usual 
increase in seasonal demand it appears 
probable that storage stocks will be drawn 
upon within a month. 


Production Rate 


To what extent they will be drawn upon 
during the coming year depends on the 
production rate in this country and Mex- 
ico. To a large extent this will be deter- 
mined by crude oil prices. In other words 
if there is a substantial and sustained ad- 
vance in crude oil prices there will be a 
stimulation of activity in new well drilling. 
It is estimated that the oil placed in stor- 
age during the 1923 over production pe- 
riod averages a cost of about $2.15 per 
barrel in the mid-continent field. Average 
prices of oil are somewhat below that level 


@ If there is an advance in oil prices, 
quotations for oil securities will ad- PF 
vance; 
verse will be true. 


Estimates vary but 10 
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if there is a decline, the re- 


rete 


now. Any increase in oil prices would 
doubtless cause substantial amounts of thi 

oil to come out of storage so that th 

position of the companies storing oil could 

be replenished; this would doubtless act 

a check on oil price advances and a deter- 

rent on new drilling activity. This much ? 
is certain, there will be a good supply oi 
oil during the coming year. 

There is always the possibility that a 
new field of magnitude will be brought in 
This is something on which intelligent 
forecast is impossible. This much can be 
said—it is improbable that the over pro- 
duction of last year will be duplicated 
ing the coming year. 

It may also be well to point out that the 
art of extracting greater percentages of 
gasoline is making remarkable progr: 
In 1923 the Texas Co., for instance, p' 
duced 33 per cent more gasoline from 7 per 
cent oil run through its refineries. This is 
typical of the industry. 


Outlook Improves 


There is little question but that the oil 
industry as a whole should show a better 
net earning power in 1924 than it did 
1923. Current prices, while they do 
yield a large profit do yield a satisfact 
one. This is borne out by the quarter! 


earning reports published thus far in 1°24 


In the case of price movements of 
curities it is difficult to forecast immed 
movements. In the case of price m 
ment of crude and refined oil it is not 
dificult to forecast the immediate m 
ments. A careful survey of the situation 
would lead to the opinion that no upward 
movement in either crude or refined 
probable during the month of May. The: 
is the possibility that refined prices may ' 
reduced. This, however, will depend 
export demand, rate of production and ' 
ability of the smaller refiners to carry their 
gasoline stocks longer than was anticipate 
The reason they must carry their gasol 
stocks longer is because of the record 
breaking production of gasoline in ant- 
cipation of a breaking 


record demand 


which has been delayed by unseasona!! 
weather. 
If the weather in May proves alluring ' 


The Financial World 













































€ Of the INDEPENDENT OIL companies, 
TEXAS occupies the strongest position, 
with GULF, MARLAND, PHILLIPS and 
PACIFIC OIL in sound financial con- 


dition ; 


& € By including these COMPANIES, and 
‘ STANDARDS of NEW JERSEY, NEW 
YORK and CALIFORNIA, and ATLANTIC 
REFINING, good diversification can be 


me 


( »\btained. 


4 RE cana eI 


motorist a demand should spring up 

h will make unnecessary distress sell- 

ing by the smaller refiners. The imme- 

diate future may hold real trouble for the 

companies short on cash. There has been 

selling of this character already. 

F Jobbers feel they are in a buyers’ market 

& and hand to mouth buying is the rule. The 

statistical position of the industry at pres- 

nt is not favorable. That, however, is 

ibject to decided change during the com- 

ing months, particularly in the trend. By 

that I mean from all present indications 

storage crude and refined will go into con- 

sumption during the coming months in 
substantial quantities. 

From the foregoing the following con- 
clusions can be fairly arrived at. First, 
there is no liklihood of an immediate scarc- 
ty of crude or refined. Second, there is 
no likelihood of an immediate price ad- 

nce in crude or refined. Third, there 
is a good probability of a moderate price 

lvance starting in June, 1924. 


a7 some 


Outlook for Stocks 


Now, then, we come to the interesting 
question as to what we can expect the oil 
stocks to do if this forecast proves correct. 
They will doubtless respond to the general 
market trend during May. By that I mean 
{ there is an upward trend in general busi- 

s conditions it is probable that, with no 
changes in crude or refined prices during 
the coming month, oil stocks will neverthe- 
less advance in sympathy with the rest of 
the list. If the broad movement of indus- 
trial stocks is downward it is probable that 
the oils will also trend that way during 
May. 

What they will do thereafter if price ad- 
vances coincide with the increased demand 
! the coming months is of course a specu- 

e question but the probability is that 
will advance. What then is the best 

y for the man holding or intending to 
oil stocks? In the first place he 

ild know that the company is financially 

| and that the integrity of the manage- 

is aDOve question. In the second 
e it seems to me that he should figure 

i making his purchases in this group on 
ile down. If in consonance with a 
decline in the general industrial list oil 
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dustr 'y and Stocks—By Frederick Hanssen 


stocks go down in May he will have a low 
average cost and be in position to share in 
the advances that at this writing appear 
probable thereafter. 

Now, as to the best oil stocks to buy. 
A strong financial condition is essential. 
Most of the STANDARD OIL companies have 
this favorable factor. Right now it looks 
like STanpaRD Ort of INDIANA was the 
most likely of the larger Standard Oils 
to experience a period of stiff competi- 
tion from distress selling of smaller re- 
finers. It appears probable that the east- 
ern seaboard companies will be in a better 
position to maintain prices during May. 

Strong Position 

Of the independent oils it seems to me 
that Texas Co. occupies the strongest 
position, particularly from the standpoint 
of immediate yield. GutF, MARLAND and 
PHILLIPS are in sound financial condition. 
All three have been very successful in their 
recent drilling activities. Of the straight 
producing oil companies SALT CreEEK Pro- 
DUCERS and MOUNTAIN PRODUCERS occupy 
a unique position. Both are financially 
very strong and have favorable contracts 
for their output with Midwest Refining 
(subsidiary of Standard of Indiana), 


. 





which assumes drilling and operating ex- 
pense. The opening of the Sinclair Pipe 
line of Wyoming may result in taking in- 
creased production from that field and in 
higher prices; while the price the two 
companies mentioned receive for their oil 
is determined by the selling price of gaso- 
line and kerosene it is probable that larger 
amounts of oil will be taken by Mipwest 
as SINCLAIR moves the oil of independent 
producers to the east. Furthermore there 
is the speculative possibility that a new 
sand will be opened in the Sart CREEK 
field. 


Pacific Given Preference 


Among the California oil companies 
Paciric Ort must be given the call. There 
is no question as to the long life of its 
holdings and it is probable that the $3 
annual dividend rate will soon be restored. 

By including the eastern seaboard 
Standard Oils (Standard of New Jersey, 
Standard of New York and Atlantic Re- 
fining) Standard of California and the 
independents above mentioned, a well di- 
versified list of oil holdings is presented 
that can be expected to reflect marketwise 
any improvement in the oil industry itself 
or in the general market. 











Net Earnings of Leading Oil Companies 
1923 1922 
Company Net for stock Earn per share Earn per share 
Atlantic Refining ........ Sain iio $ 564,366 (Def.aft.pfd.div.) $11.35 
Comrorad: Pete .................,.......-. 6,104,498 $5.07 3.54 
SE EEE ee aes 14,323,342 3.29 4.46 
ES OE Re LR 992,313 3.97 2.75 
| EE eee a ee eee 5,058,192 2.89 (Def. aft. pfd. div.) 
CS eee ee 8,110,660 4.50 3.59 
I a 4,642,495 3.92 4.00 
Semciaie ........... Saitoh tcabad 2,860,221 (Def. aft. pfd. div.) 343 
S. ©: of Calsfornia....................... 24,442,439 2.62 4.44 
2 a 41,538,499 4.68 5.61 
5S ©. of Ketek —............. 5,519,182 8.22 6.67 
ae ee ae 8,197,582 1.24 4.04 
5 rere 2,908,217 5.81 9.91 
SS ee ee 13,314,114 5.41 5.66 
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q| Atlantic Coast Line— 


An Investment Railroad Stock 


OS 


@ This ROAD has been moving 
steadily to a higher earn- 
ings standard; 


@ It looms as a ROAD that may 
raise its DIVIDEND before 


long. 
tis 


ERE is another railroad which last 
Hee succeeded in earning more 

than six per cent on property valu- 
ation, which is important because, unlike 
certain other roads which were able to 
make a similar showing, ATLANTIC COAST 
Line has a tentative property valuation 
well in excess of its outstanding capitali- 
zation. And its funded debt does not seri- 
ously overshadow its stock capitalization, 
so that the indicated earning power for the 
stocks is largely in excess of the current 
dividend rates. 

ATLANTIC Coast LINE has been making 
steady progress as an investment propo- 
sition. There was a time when the aver- 
age investor was disposed to look upon 
ATLANTIC CoAst LINE as a road more or 


less dependent 


cotton. In _ other 
words, it was considered a one-industry 
carrier that could make money when the 
industry it depended upon was prosperous, 
and that it would be poor when that indus- 


try was poor. 


upon 


Traffic Diversified 





its traffic. 


And the realization has been 
growing that, although the road prospers 


more generously when the territory it 
serves that is interested in cotton is pros- 
pering, the road does not stand and fall 
on cotton alone. 

For example, about twenty-five per cent 
of the road’s profitable freight traffic is 
made up of lumber. 
fruits 


freight 


Farm products, and 
are contributing substantially to 
trafic and revenues, and a sub- 
stantial volume of business is coming from 
the automobile traffic. 


Good Earning Record 


The substantial character of the prog- 
ress made by this road in the past decade 
is indicated in the fact that the average 
earning power of the stock has been above 
10 per cent, while thé dividends paid have 
averaged for the period 6.7 per cent. And 
only in a single year in that time did the 
road fail of earning a substantial balance 
over and above its dividend requirements. 
That was in 1921, 


Since 1917, the common stock has been 

















There may have been some reason for paying a 7 per cent annual dividend. It 
so regarding the company a few years cotild pay more. It easily could pay $8 a 
back. But, for several years now the road share. And, if last year’s earning power 
has been gaining in the diversification of can be considered anything like a fair 
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Record of Atlantic Coast Line’s Earnings and Stock Prices 
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By PHIL MORLEY 


measure of the future possibilities, there 
would be nothing to stand in the way of 
an annual $10 dividend rate. The com- 
pany never has been in a better financial 
position than now. It has no maturities of 
any great consequence for some years. It 
is in an exceedingly strong working capi- 
tal position. It owns a fifty-one per cent 
interest in the very profitable Louisville 
& Nashville Railroad. 


Louisville & Nashville is paying $5 a 
share, and is earning more than $12 
share on its increased capitalization. It 
could pay $7 a share dividends. If it did 
Atlantic Coast Line would profit t 
extent of around $2 a share on its stock 
in the way of additional income. That an 
increase in the L. & N. rate is a probability 
in the not distant future is indicated by a 
statement made a few months ago by 
latter’s Chairman, which said that the 1 
would raise its rate, at the proper time 





Dividend Well Protected 





1s 





I! 


It can be stated without fear of contra- 


diction that there are not many rail! 
in the country whose current dividend 


well protected by actual and indicated ea: 


ing power. And there are few wher 
over the 


justified so easily. 


increase could 


current rate 
At its current price of around 117, 
yield on ATLANTIC Coast LINE is Six | 
cent. Were the dividend rate increased t 
$8 a year, the yield at the recent pric 
would be 6.8 per cent, and were the 
$10, the yield would be 8.6 per cent on 1) 
basis of the current price for the st 


ear ae 


I do not wish my readers to believe that | 


am holding out the possibility of an 

crease to $10. I would not set any figu 
or rate as probable. I cite the hypothet 
yields merely as interesting illustrations 
possibilities. 


Investors should make their mind 


on this important point: 


up 


The earnings outlook for the railr 
both individually and as a whole, excep! 
and probab!) 


substantial 


ing those which never have 


never will show a earn 


capacity, is much more clearly and faz 
ebly defined than is the outlook im 
other line of industry, unless the public 
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utilities and the chain stores be excepted. 
Therefore, there is greater probability of 
ultimate substantial advance in quoted 
prices for the rails as a group. 
3 it will be beneficial to examine some of 
5 the traffic statistics of the ATLANTIC Coast 
LINE, as an interesting sidelight in view of 
the fact that the road, physically, is in 
splendid shape, being ranked with twelve 
other leading systems as having its equip- 
ment and way better than the theoretical 


= 
ideal. 


The Be Resa elaeaae 


Traffic Density Increases 
In 1912, the traffic density of ATLANTIC 
Coast Line was 403,473 tons. By traffic 
density, we mean the number of tons of 
revenue freight carried a mile, per mile of 
road operated. 
In 1922, the traffic density was 624,706 
tons, evidencing a marked improvement in 
rs efficiency. The average haul per ton in 
Z 1912 was 154 miles. In 1922, it was 184.40 
‘g miles, another indication of remarkable 
© ~—sgain in efficiency. 
The freight revenue per train mile in 
1912 was $2.59 and, in 1922, it was $6.05. 
Last year, many important economies 
were introduced which it is believed will be 
productive of increasing earning power in 
the future. These economies also will 
make for ability on the part of the road to 
maintain a highly satisfactory stability—in 
her words, the road should be able to con- 
lidate its position and hold the ground 
gained, while steadily adding from one 
rce or another. 

From the standpoint of its asset position, 
\rrantic Coast LINE occupies an inter- 
esting place. As has been pointed out, its 

sh position is strong. The company for 
everal years has been able to maintain a 

‘ong current asset position. Then there 

he ownership of interest in the Louis- 
& Nashville. 


High Investment Rating 


senior bonds of the road are en- 
titled to a high investment rating, as is 
suggested by their prevailing selling prices 
h afford a comparatively low yield. 
F ihe general unified mortgage obligations 
re selling on a better yield basis and also 
are entitled to high investment rating. 
(he common stock for years has been 
regarded as one of the country’s investment 
It generally has commanded prices 
iccord with that conception of its value. 
! ere are attractive possibilities for ad- 
a vance from the current levels, however, 
both because of the high earning power, 
| the possibility that the time is not far 
distant when a larger distribution will be 
surated for the stock. The current 
4 Price seems to be more than justified by 
nancial strength of the company, and 
e consistent improvement in earnings. 
suenther’s Independent Appraisal of 
‘ed Stocks rates Atlantic Coast 
ae 


Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside baick cover is available 
for the asking. 
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Relative Security Price Levels 


@ What are the forces that affect SECURITY PRICE LEVELS? 
@ Why is a reference to “the market” as a unit, a false one 


when speaking of the trend? 


«@ Mr. GIBSON explains this common error and gives his rea- 
sons for taking a different view. 


By Thomas Gibson 


N referring to 
I security price 

movements the 
almost _—_—i universal 
custom is to speak 
of “the market” as 
a unit, the assump- 
tion being that se- 
curity prices ad- 
vance or decline in 
a body. This im- 
pression no doubt 
originates in the 
fact that the move- 
ments of a day or 
a week are usually (not always) in the 
same direction. It is also true that in a 
period where a major economic influence 
is responsible for prosperity or depression, 
all classes of enterprise will be affected 
either favorably or adversely, and security 
price movements will reflect such condi- 
tions. For example, a plentiful supply of 
credit at reasonable rates will in normal 
times favorably affect all securities, and, 
per contra, credit stringency will depress 
all securities. 





But there have been several periods in 
the past when unusual economic changes 
have resulted in a radical readjustment of 
the relative values and prices of different 


groups of securities. The most recent, 
and at the same time the most pronounced, 
movement of this kind has taken place 
since the beginning of the European War. 
Prior to 1914 railroad stocks constantly 
maintained an average far above the aver- 
age for industrials. Then came a gradual 
reversal in the relative position of the two 
groups. This change is graphically shown 
by the accompanying table. The averages 
are based upon 23 representative railroad 
stocks and 18 representative industrials. 
At this writing the averages are: Rails, 
69.04 and industrials, 90.92. The tables 
are strictly comparative, as adjustments 
have been made for changes in capitaliza- 
tion, par value, etc. 


Reasons for the Reversal 


In order to arrive at reasonable conclu- 
sions as to the probable future relation of 
prices in the two main divisions of the 
market the first step is to determine the 
fundamental causes of the reversal. There 
is a great deal of confusion of thought on 
the subject. The popular impression is 
that the railroad securities lost ground be- 
cause of the losses due to war conditions 
and the danger of adverse railroad legisla- 
tion. There is also a rather hazy general 

(Please turn to Page 569) 
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Average Prices, Rails and Industrials 

—23 Rails —18 Industrials— 

High Low High Low 
Sak Oe es ...... 106.89 65.61 88.25 46.20 
SEI a ee eS es 99.97 68.11 75.93 48.91 
ERE eee ee AA 112.97 94.60 85.77 66.72 
Ee es eee 110.91 86.55 84.88 61.09 
| SER ee ee 103.05 90.08 73.31 60.37 
Se ae ee rs ae 101.04 93.11 79.16 65.33 
a he 95.45 79.53 72.11 56.76 
1914... 86.70 68.26 67.20 55.44 
Co DE EE a ene Oe . 84.04 68.22 83.60 54.92 
1916..... eidit 45 2 2a ..... 88.20 76.53 92.64 72.90 
1917..... Peale dns oot See Oe 56.47 83.58 57.72 
1918..... ae ae wliletccndeee ~ FSO 61.01 78.17 63.75 
eae 73.77 60.29 96.18 70.08 
1920..... ae. Seco, Ja 55.39 92.94 61.13 
1921..... a iccnaes ~ ORAS 51.96 74.30 60.85 
oS . 16.82 57.12 96.19 72.35 
1923..... 73.42 62.72 96.53 82.53 
A rs ieuincocie, aa 66.07 97.71 91.44 

* To April 1. 
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q National Tea Company— 


Chain Store Investment 


NATIONAL TEA 
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SALES IN MILLIONS OF DOLLARS 
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PROFITS IN MILLIONS OF DOLLARS 
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PROFITS PER 





“NWAIN in gross sales from less than 
(5 five and a half million dollars to 
slightly better than 31% millions 
in a short span of eight years is a strik- 
ing testament to the success of a mer- 
chandising idea. It is the record of the 
NATIONAL TEA CoMPpANy—operator of a 
chain of grocery stores—for the period 
beginning with and including 1916, and 
ending with December 31, 1923. 

The company operates largely ‘in Chi- 
cago and vicinity although it owns a fifty 
per cent interest in a company of the same 
name, which operates 47 stores in Minne- 
apolis. This concentration in operation 
enables the company to develop and main- 
tain a high degree of economy and effi- 
ciency, thus adding strength and stability 
to earnings. 

Most analysts have laid especial stress 
upon the results of operations of different 
enterprises since and including 1921. That 
period was about as rigid and exacting a 
test of true earning power as it would be 
possible to conceive. 


Gain in Sales 


Applying the test to NATIONAL TEA, we 
find that gross sales rose from $16,283,146 
in 1921, to $31,292,239 last year. That was 
a gain of nearly double. Net profit in the 
same period, or the amount applicable to 
the common stock of the company, more 
than doubled. The net figured out, on the 
basis of the 20,000 shares of no par stock 
outstanding during the period, as a gain 
from $22.85 a share in 1921 to $50.59 a 
share in 1923. 

Last year’s profits, therefore, were equal 
to more than six times the annual dividend 
rate of $8 a share on the common stock. 


554 


PROFITS 


EARNED ON COMMON 


CO. 


That is an impressive 
In 1922, the net was equal 
to more than five times 
the annual dividend rate 
of $8, and, in 1921, the net 
was equal to nearly three 
times the same rate. 

At this point it may be 
well to explain that even 
the splendid showing of 
last year would have been 
substantially improved up- 
on had it not been that, 
during the year, the com- 
pany added 169 shares to its string, 
which addition necessitated some _ read- 
justment, thereby reducing the apparent 
earning power for the year. In 1924, 
profits should be very substantially in- 
creased by reason of the addition to earn- 
ing assets, so that stockholders may look 
forward to a very satisfactory increase 
in the profits of their company. 


Stockholders Approve Plan 


Just the other day, the stockholders ap- 
proved a plan whereby the outstanding 
common stock of the company is to be 
increased to 50,000 shares of no par value. 
In other words, the old shareholders will 
have two and one-half shares of new 
stock for each share of old. 

It may be explained, also, that the in- 
crease in the dividend on the old stock 
from $8 to $20 a share annually, means 


that the new stock still will be on an $8 
basis. 


Figuring last year’s net earnings on the 
basis of the new stock presently to be out- 
standing, they were equal to more than 
$21 a share, or nearly two and three- 
quarters times the $8 annual dividend. 
That would be a highly satisfactory margin 
of profit. 


Apparently the increase of the outstand- 
ing stock to two and one-half times the 
original amount in no way has placed the 
current dividend in jeopardy. Nor has it 
detracted from the merit of the stock as 
a security to appeal to conservative —in- 
vestors. 


Viewed from the standpoint of imme- 


diate yield, the stock might not be looked 


showing of earning power, 


n° 


@ Here is a discussion of a COMPANY which 
should appeal to the INVESTOR who pri- 
marily is interested in safety and future 
prospects, rather than in large immediate 
return on his INVESTMENT. 


ee 


By MARTIN WADE 


upon as particularly attractive by those 
who are seeking large immediate return 
for their money, particularly when there 
are so many stocks available that can be 
bought on a much higher yield basis. 

But those who purchase stocks because 
of unusual factor of safety, high type of 
management, and_ substantial indicated 
earning power, will look at a stock like 
NaTIONAL TEA as one which promises, 
some day, to give a larger proportion of 
its profits to the stockholders. 

The split up resulting from the recent 
increase in stock will bring the price 
down materially, which probably will bring 
about a wider demand. One has but to 
turn to the earnings showing, yield obtain- 
able, and other factors in connection with 
such stocks as Kresge and Woolworth t 
appreciate just what is possible in the wa) 
of price improvement alone. 


NATIONAL TEA has not reported a single 
annual deficit since its organization. It 
sells entirely for cash, so that there is a 
minimum of risk in that direction. The 
1923 Balance Sheet showed a book value 
for the old common stock of approximately 
$290 a share for the common. After <e- 
ducting good will and such _ intangible 
items, there was a net asset value equa’ 
to $177 a share for the common. 


Cash Sales 


The remarkable expansion in sales of 
NaTIONAL TEA in the past three years, th 
fact that sales are for cash, the addition of 
169 new stores which will add material! 
to earning power, the fact that the com 
pany has only a small amount of det 
ahead of its stocks—the item being $24 
850 in purchase money obligations—mak« 
the junior stock of this company a sub- 
stantial type of investment. There is 4 
comparatively small issue of preferred 
stock outstanding, $1,100,000 in 7 per ccm 
cumulative. 


If the company was able to more tha! 
double its net earnings since 1921, ther 
are very attractive possibilities so far 4 
prospective earnings for 
next year are concerned. 
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iE spectacular declines that took 

7 place recently in the stocks of Con- 
oLEUM, YELLOw Cas and the YEL- 

iz Mrc. Co., while providing much 
4 for market gossip, should not be 
z lered as a sign indicating a general 


on of weakness. 
reactionary market they attract 
ttention than they ordinarily would 

mal times. 
t the market must have its fireworks 
hese three securities provided them 
They were more or less sky- 
, that is they had been shot up to 
traordinary level of values by an 
f optimism of their backers. 

their calculations, however, no ac- 
was taken of what the real func- 
f a stock market are, that of coldiy 
values in the light of balance 
and earning power and other essen- 
‘tors by which securities are ap- 


Declines Emphasized 
the market did to ConGoLEUM and 
YELLOw stocks with its characteris- 
ldenness. Since we are in a period 
idjustment it had a tendency to 
size the declines. 
‘GOLEUM, which is a very successful 
has capitalized its prosperity 
erously. When the company was 
from the Barrett Company the 
1 for it was approximately $5,- 
By rapid stages through the pay- 
stock dividends the capital was 
ed until it now stands at 960,000 
of no par value. 
‘arn as much as $3 a share requires 
profits of $2,880,000 per annum. In 
which was a very good year for the 
, it earned $4.69 per share. This 
t provide much of a margin of 
for the present ‘dividend which 
> one of the reasons why the pool 
stock was unable to maintain its 
price of $66 a share, which was 
1 early in 1924, let alone attract the 
‘ into buying it for a higher figure. 
OLEUM is selling now around $40 a 
The difference between this price 
ts top figures to some may give the 
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@ What was behind the 
sharp declines which oc- 
curred in April in these 
STOCKS? 


@ A re-adjustment in their 
MARKET VALUE 


ee 


By HORACE SCOPE 


stock an appearance of cheapness. But, is 
it in a period which has given evidence of 
a temporary subsidence in business, and 
when it must be ascertained if Con- 
GOLEUM’s profits this year will duplicate 
its good showing of 1923? 

Multiplying ConcoLtEuM’s 960,000 shares 
by the current market price of $40 a valu- 
ation is placed upon the common capital 
of $38,400,000 alone, or approximately 
seven and a half times as much as was 
originally paid for the whole company. In 
addition the company has a funded debt 
of $2,800,000 and $18,609,000 preferred 
stock, which if added to the present mar- 
ket value further increases the aggregate 
valuation to $59,809,000. 

Hence, even at $40 a share the original 
stockholders have to their credit an un- 
usual profit, for it is stated their stock 
cost them only $10 a share. It is the new 
comers who must consider whether their 
possibility for profit and maintenance of 
the current dividend would justify the pur- 
chase of the stock. The market’s inter- 
pretation of that question is a hesitant one. 

What was the main trouble with YEL- 
Low Cas and YeELLow Taxi Cas Mreo. 
stocks, and which in a great degree may 
account for the pronounced weakness they 
developed from the time they were listed 
on the Stock Exchange was the generous 
capitalization of good will in contrast 
with the relatively small book values. This 
disparity could not escape unnoticed in a 
market which was in a very exacting 
mood. 

Book Value 

The book value of the Chicago Yellow 
Cab Co. is placed at $8.76 a share and for 
the Cab Manufacturing Co. slightly in ex- 
cess of $23 a share, excluding good will. 

When the YELLow Car’s stock was 
listed its opening price was $61 a share, 
which would give a market value on the 
400,000 shares of more than $24,000,000. 
YELLOw CAB MANUFACTURING | stock 
opened at $85, which is equivalent to 
$50,000,000. 

Both of these valuations, in the opinion 
of Wall Street, was considered too op- 
timistic. Speculators and investors did 


may X 
offer the exp/anation. ) 




















not feel like paying such a fancy pre- 
mium for them. 

This conclusion was curtly expressed 
by the subsequent drastic decline which 
occurred and which in its process ex- 
tracted out of the market value of YELLOW 
Cas stock more than $7,000,000 and out 
of the Cas MANUFACTURING stock more 
than $19,000,000 within a few weeks. 

YeELLow Cas Mre. pays dividends of $5 
a share on profits which in 1923 equaled 
$6.62 a share. This is not an inspiring 
margin. The first quarter’s of 1924 is 
about at the same annual rate. A greater 
spread of margin will be required to 
justify the belief that the $5 dividend is 
seasoned enough to stay. 

On the basis of 400,000 shares 1923’s net 
income of the YELLow Cap was about $5 
a share, the dividend is $4. The first quar- 
ter of 1924 indicates earnings at the an- 
nual rate of about $6, which is a little bet- 
ter than its companion stock, yet not large 
enough to warrant increasing the dividend. 


Wall Street Readjusts 

These are the cold facts which came 
under the scrutinizing eyes of Wall Street 
and on which it acted in bringing about 
what it considered a proper readjustment 
between earning power and market valu- 
ation. To this degree the loss sustained 
by these three stocks, ConcoLEUM, YELLOW 
Cap and YELLow CAB MANUFACTURING 
Co. was not spectacular but normal. 


Wall Street has a habit of bringing its 
sky rockets quickly back to earth. The 
descent some times is much more rapid 
than the rise. In putting its own opinion 
of the relative value of these stocks the 
street paid little attention to the success- 
ful operations of the companies for that 
has already been capitalized. 

It prefers to wait until further expan- 
sion in earning power will warrant paying 
a further premium for the stocks. The 
next quarter’s earnings may develop that 
fact. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Congoleum “B” 
and defers Yellow Cab 
Mfg. 
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Power Company of Baltimore 


ConsoLipaTepD Gas, Execrric LiGHT 

AND PowrER COMPANY OF BALTIMORE, 
I find this introductory statement: 
“Studied, singly and collectively, from the 
viewpoint of its public relations, of its 
financial structure, of its operations, of 
the physical conditions of its properties and 
its rate structure, the Company’s affairs 
during 1923 reveal a house in order.” 


“A House in Order!” That seemed 
about as good a title for this present dis- 
cussion as any that could be chosen. My 
study of the company has been convincing 
of the well-balanced, efficiently operated, 
soundly projected enterprise. It is enjoy- 
ing every advantage that comes to the pub- 
lic service corporation which accentuates 
“service” and watches the employment of 
its resources. 


I: the recently issued year book of the 


Engineering Problems 


The company has given unusually close 
attention to its problems of engineering, 
with the result that its plant is able to 
operate at a maximum of efficiency, and 
its service can be distributed to the satis- 
faction of its customers. The progress of 
the public utilities since 1920 is of prime 
importance, because that was the period of 
readjustment after the experiences of the 
war period, which were onerous. 


Gross increased from $15,433,458 in 
1920, to $22,221,699 for last year. 


In the same period, fixed charges in- 
creased from $2,475,193 in 1920, to $3,- 
232,095 for last year. 

Net after taxes gained from $4,981,667 
in 1920, to $9,633,107 in 1923. 

The meaning of that showing—at least 
the significant feature—is that net after 
taxes expanded at a much more rapid rate 
than did fixed charges, which is proof of 
the soundness of the financial administra- 
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Consolidated Gas Electric Light and 


192% 


tion, and the inherent strength of the 
company. 

Consistent expansion in gross and net 
earnings in the past decade has been an 
outstanding characteristic of the company. 
And, with that expansion, there has been 
capitalization readjustment. In this con- 
nection, the circle at head of this discus- 
sion is illuminating. It reveals the sound- 
ness of the changes that have occurred. 
In the period compared, the relation of 
bonds and stocks has been improved ma- 
terially. 

The outstanding facts regarding Con- 
SOLIDATED GAS OF BALTIMORE which I have 
taken from my study of the records, may 
be outlined, or summarized, as follows: 

1. The short-term note financing that was 
made necessary because of conditions in 
the investment market during the war pe- 
riod, has been eliminated to the tune of 
more than $20,000,000 through the sale of 
bonds and stock. This refunding process 


million dollars. 


Re 
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@ Thirteen years ago, this COMPANY was do- 


business of less than five 


@ At the close of 1923, gross was nearly eight 
times the 1910 total. 


@ The past record and present position of the 
COMPANY make a good showing. 
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By BYRON C. HALL 


served to reduce the fixed charges of the 
company substantially, and strengthened 
the capital structure. 

The present ratio of bonds to stocks, as 
is illustrated in the above diagram, is 69 
to 31. At the close of the war, the ratio 
was much less desirable. Bonds and notes 
made up more than 76 per cent of capitali- 
zation. 

2. Gross income of the company in- 
creased from $4,776,237 in 1910, to $6,644,- 
787 at the close of 1914, and to $12,815,617 
at the close of the war. Since the latter 
increase there has been a further expan- 
sion in gross to a total of $22,221,698 at the 
close of 1923. 

3. In June of last year, the Public 
Service Commission of Maryland, handed 
down a decision fixing the value of the 
property of the company for rate making 
purposes. The valuation figure was $81,- 
400,000. That figure meant that, consid- 

(Please turn to page 569) 

















Growth of Company, 1910 to 1923 
Consolidated Gas, Electric Light and Power Company 
of Baltimore 

Years Gross Income 
Ending Number of Customers Gas Sales Current Sales (including 

Dec. 31 Gas Electric (Cu. Ft.) (K. W. H.) Misc. Income) 
_ eee 99,422 16,605  3,041,508,600 42,881,697 $4,776,237.94 
| eee 104,209 19,499 = 3,228,881,400 70,133,852 —5,119,813.30 
See On 110,004 27,175 3,508,005,100 85,775,897 5,820,287.27 
| 116,219 32,342  3,804,067,200 110,761,336  6,264,701.91 
ig TSE 121,638 36,847  4,152,982,800 126,860,386  6,644,787.61 
Ee 123,991 41,237 4,261,828,900 145,390,026  6,989,849.63 
1916 . 130,792 47,078 = 4,773,705,900 221,457,031  7,868,543.86 
| es 136,073 52,712 = 5,563,462,500 309,286,493 9,233,519.77 
1918.00. 140,239 56,106 == 7, 159,313,200 396,053,517 12,118,119.79 
(| scott 144,477 = 64,932 6,989,863,900 349,330,115 12,813,617.04 
Se 152,454 79,469  8,771,431,700 377,613,364 15,433,458.22 
eee . 155,240 92,543 = 8,733,580,200 359,071,254 16,612,388.44 
Ea 159,720 107,202 9,307,518,500 501,878,824 20,376,084.18 
| 4, oe mre 165,060 126,485 10,015,893,500 603,889,695 22,221,698.75 
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AN INVESTMENT PROGRAM 


AFFORDING A YIELD OF ABOUT 7.73% 


As Arranged and Recommended by Daniel A. Alton 


OR this week’s program, I have made my selections with a view to providing the 
investor with a reasonable degree of safety, but with the prime object of afford- 
ing an attractive yield, and possibilities for price appreciation. 


There are attractive speculative possibilities in the rail and the hydro-electric rec- 


ommendation. 


There is a good short term note issue in the list, and the industrial 


selected seems to represent desirable safety plus speculative possibilities for the pull. 


The table below contains my recommendations with comment on each suggestion : 








can 
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A LOCOMOTIVE TERMINAL 


Bethlehem Steel preferred @ 107, to yield 7.47% 


HIS stock seems to be adequately protected as to earning power, and 

there does not appear to be reason for doubting the safety of the 
present dividend rate. The company in the writer’s opinion is the strong- 
est of the independent steel group, and should be able to make a satisfactory 
showing this year. The first quarter, this year, was the best since the 
second quarter of 1923. 


Mississippi River Power preferred @ 8814, yield 6.8% 


HIS stock is selling on an unseasoned basis by reason of the fact 

that the company’s earning power during the war period and for a 
short time thereafter suffered. The company has come back and seems 
to be set for big development. There is good chance for price advance- 
ment here, as the restored earning capacity becomes more generally ap- 
preciated. 


Norfolk Southern ref. 5s, 1961, @ 64, to yield 8.06% 


HIS is a junior railroad obligation that is classified as speculative. 
In purchasing it, the investor assumes a larger degree of risk 
than he would assume in the purchase of underlying issues of improving 
character. The road is reporting satisfactory earnings, and if the trend 
is watched, this bond should afford interesting possibilities for profit. 


Jersey Central Power & Light, 61s, 1926, @ 9812, 
yield 7.10% 


ANY accredited advisors are recommending the purchase of good 
short term issues at the present time, and this is one which is en- 
titled to consideration. The company supplies part of the northern and 
eastern portion of the State of New Jersey with light and power, and is 
reporting satisfactory earnings. There is a favorable chance of price 
appreciation here. 


West Penn Power preferred, @ 91, to yield 8% 


ERE we have a good utility preferred stock that is selling on a basis 
to afford an attractive yield. The stock pays a $7 dividend annually, 
which is well fortified with earning power. The stock is listed on the 
New York Stock Exchange and I consider it entitled to a place among 
the well-established, promising electrical senior stocks. 


Rock Island 6% preferred, @ 67, to yield 8.95% 


ERE is a senior railroad stock with a high equity value that has 
been recognized by the Interstate Commerce Commission in its work 
of valuation of the carriers for rate-making purposes. It should not sell 
on such a high yield basis and because of its indicated earning power, and 
underlying actual value, it is only a question of time before it will com- 
mand a much higher price. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


American Can has finally settled its suit 
with the government on back taxes by a 
payment of $3,900,000. A sum of more 
than $14,000,000 had been placed in a con- 
tingency reserve and this payment doubt- 
less will be made therefrom. 


od 


American Express Company— 
Rating “C” 

American Express Company just cov- 
ered its $6 dividend in 1923 with a margin 
of $8,000 to spare. With improving con- 
ditions in Europe it is expected the com- 
pany will do somewhat better during the 
coming year. 


American Sugar— 
Rating “C” 


trend in American 
Sugar common stock and also in senior 


Steady downward 
issues is doubtless due to keen competition 
in refining of sugar and unsatisfactory 
earnings from that source in the past 
With a further decline in raw sugar 
prices it is expected that consumption will 
be stimulated and that a larger volume of 
business will be done, thus resulting in 
somewhat better earnings from its refin- 
ing operations. 


year. 


The company is in sound 
financial condition and its raw sugar pro- 
ducing properties have been fairing rather 
well. 


Calumet & Hecla— 
Rating “C” 

Indicative of adverse affect of high op- 
erating costs in Michigan mining districts, 
Calumet & Hecla reports loss of $150,000 
after depletion and depreciation in the first 
quarter of 1924. 


Central Leather— 
Rating “D” 

That Central making real 
progress in liquidation of its inventories 
is indicated by the fact that seven months 
ago back loans amounted to around $7,- 
000,000 and they 
nothing by now. 


Leather is 


reduced to 
3y curtailing operations 
to 45 per cent of capacity the company is 
able to sell more leather than it makes 
and thus reduce inventories. If price of 


have been 


sole leather can be stabilized around pres- 
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ent levels the company should be in a posi- 
tion to operate on a moderate profit mar- 
gin in the not distant future. 


Cerro de Pasco— 
Rating “A” 

In 1923 Cerro de Pasco reports net of 
$6.63 a share on the stock compared with 
$3.90 a share in 1922. In total values this 
company produced about 65 per cent of 
copper and 35 per cent of gold and silver. 
If these ratios are taken in proportion to 
expenses, it indicates a cost of 8.7 cents 
per pound for producing copper which cur- 
rently is quoted above 13 cents a pound and 
30 cents an ounce for producing silver 
which currently is quoted around 65 cents 
an ounce. 


Corn Products— 
Rating “A” 

Corn Products reports earnings of $5.61 
a share on the old common stock for the 
first quarter of 1924 compared with $5.24 
for the first quarter of 1923. Earnings of 
this industrial are holding up relatively 
well thus far. 


Eaton Axel & Spring— 
Rating “C” 

Eaton Axel & Spring teports earnings 
of $113,000 for the first quarter of 1924, 
equal to about 50 cents a share on its com- 
mon stock, compared with 65 cents quart- 
erly dividend rate which has prevailed. It 
appears probable that there will be a re- 
duction in this rate. The company reported 
earnings of around $2.10 a share in 1923, 
and also reported a sharp decrease in net 
working capital as compared with the close 
of 1922. Apparently the margin of profit 
is declining as is the case with many auto- 
mobile accessory companies. 


Fleischmann— 
Rating “A” 

Fleischmann reports net of $1.44 a share 
on its common stock in the first quarter of 
1924 compared with $1.33 a share in the 
same quarter of 1923. The company has 
recently started on a new campaign to in- 
crease const .ption of its principle prod- 
uct, yeast, and it may be that increased 
volume of business obtained will result in 
larger net during the coming months than 
was reported last year. 
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Ingersoll Rand— 
Rating “A” 

One of the inactive stocks of the New 
York Stock Exchange is Ingersoll Rand 
The company reports a net of $24.19 4 3 31 
share for 1923 on its common stock, com- c 
pared with $15.71 a share on the smaller : 8 
capitalization outstanding at close of 1922. 


4 


Inter’! Business Machine— 
Rating “A” 

After a very sharp decline International 
Business Machine has been showing some 
strength marketwise recently. It reports R 
net of $4.31 a share in the first quarter of 
1924 compared with $3.41 a share o1 
smaller outstanding capitalization in a 
first quarter of 1923. qu 


Iron Products— 
Rating “A” 

Iron Products reports net of arou 
$2.50 a share on its common stock for the 
first quarter of 1924 which compares with :. 3 
$7.57 a share earned in 1923. Municipali- ¢ 
ties are still expanding and demand for soil 
and water pipe is good. However, it is 
probable that the company’s earnings are 


at the peak. 
New York Dock— | . 
Rating “D” 
New York Dock reports a net income of 
$676,000 in 1923 compared with $592,000 
in 1922.. The improvement in net was en- 


tirely accounted for by the better earnings 
of the New York Dock Railway. 


Otis Elevator— 
Rating “A” fe 
Otis Elevator reports a net for the fir g 
quarter of 1924 of $4.40 a share compared 
with $3.74 a share for the first quarter « 
1923. The future net earnings of this com- 
pany will be largely dependent upon new 
construction activity which involves « 
vator facilities. 


Pan-American-—— 
Rating “B” 

It is now estimated that due to hig! 
prices of fuel oil that Pan-American will 
enjoy very good earnings from its Mex'- 
can properties for the coming year. How- 
ever, the outlook for realizing on thei! 
heavy investment made in California 


The Financial World 








4) unsatisfactory, and under existing con- gsand Judge Gary expressed the opinion thate 





it is rather difficult-for the com- 
to finance this large capital invest- 
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» Penn Coal & Coke— 

F Rating “C” 
4 For the first three months of 19z¢ Penn 
> Coal & Coke reports a surplus of $1,000 
mpared with surplus of $394,000 in the 
period of 1923, illustrating very clear- 
he adverse status of soft coal produc- 
ndustry, particularly in unionized 
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Pullman— 
Rating “A” 


ra it is expected that Pullman Company 
ill show for the fiscal year ended July 

3], 1924, $12 a share earned on the stock 
© compared with current dividend rate of 
' ss The company is in a position to sub- 
tially reduce operating expenses and 
le its equipment business will doubtless 
a downward trend due to record 
ng volume of business last year, its 
ng car net earnings are on the up- 





Reynolds Spring— 
Rating “C” 
Reynolds Spring reports net of 35 cents 
hare on the common stock in the first 
juarter of 1924 compared with 51 cents a 
on a smaller amount outstanding in 
first quarter of 1923. 


United Cigar Stores— 
Rating “A” 

s. A. Whelan, President of United 
Cigar Stores who commutes between this 
country and Europe states that general 
ss must be better than pessimists 
claim. Business of United Cigar Stores 
which is representative because its stores 
cover the entire country, shows retail sales 
e first quarter of the current year 
ahead of those of last year and also net 
earnings. 


United Fruit— 
Rating “A” 

ted Fruit reports net of several hun- 
thousand dollars less than for the first 
rter of 1924 than in the same quarter 
1923. This is the first time in a long 
while that United Fruit has indicated a 
ne in the trend of net earnings. The 
n ascribed for the decline is that the 
iny purchased raw sugar for its re- 
ry operations at around 5% cents a 


U.S. Steel— 
Rating “A” 


5. Steel broke all net earning records 
: first quarter of 1924 except during 
vears. Net amounted to more than 
‘0,000 and was equal to $5.03 a share 
‘common stock. An extra dividend 
cents a share was declared along 
the regular quarterly dividend of 
The earning trend for the first 
quarters of this year was sharply up- 
but there has been a lull since then 
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business would improve immediately after 
election and probably a month or so before. 
The company is spending at the annual 
rate of $80,000,000 on maintenance and 
improvement to its property to take care of 
the business that is expected. Judge Gary 
stated that fundamental conditions in this 
country were never better. 





Railroads 





Missouri Pacific— 
Rating “C” 

Missouri Pacific as predicted in THE 
FINANCIAL Wortp last year is making a 
remarkable recovery in net while gross 
earnings are holding up well. In the first 
quarter of 1924 gross has increased $3,- 
018,000 and net has increased $2,052,000. 
‘Based on the net for the first quarter 
earnings are running at the annual rate 
of about $5 per share on the common. A 
year ago the road reported 2,830 freight 
cars requiring heavy repairs and 325 loco- 
motives requiring heavy repairs. Now the 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Atlantic Refining, com............ AtoB 
Reynolds Spring, com. .......... BtoC 
Bayuk, com. iniastapimenseg ae 




















freight cars in need of heavy repairs are 
down to 1,948 and the locomotives to 135. 
The equipment improvement program 
which added about $7,000,000 to expenses 


is about over. 


Pacific Coast— 
Rating “C” 

Pacific Coast reports net of $144,000 in 
the first quarter of 1924 and it is estimated 
that net for the entire year will be in ex- 
cess of $600,000. It is officially stated that 
resumption of dividends on the company’s 
first preferred stock will be justified in 
the near future. This inactive issue is 
currently quoted 35 bid and 45 asked. The 
issue is entitled to $5 a share yearly and 
non-cumulative dividends. 


Seaboard Air Line 
Rating “D” 

Seaboard Air Line reports in 1923 the 
biggest gross in its history. Financial con- 
dition was substantially improved and in- 
terest payment on adjustment bonds was 
resumed. Earnings were equivalent to 
$3.21 a share on preferred, compared with 
deficits for several years back. 





Wabash— 
Rating “C” 

At the meeting of Wabash directors dur- 
ing the past week no action was taken on 
the dividend on the proferred “A” stock. 
Current earnings are running at the rate 


of about $5 a share on common, after al- 
lowing for full preferred dividends. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

It is probable that some time during the 
coming months American Tel. & Tel. will 
find it necessary to do new financing by 
means of a stock offering to its common 
stockholders. The last financing of this 
character gave holders the right to pur- 
chase new stock at $100 per share to the 
extent of one share for every five shares 
held. The company finances its constant 
expansion by the sale of bonds, by the 
sale of common stock, and from its de- 
preciation and depletion reserves, about in 
equal proportion. 


Detroit Edison— 
Rating “C” 

Stockholders of record of Detroit-Edison 
stock on May 5th will be given the priv- 
ilege to subscribe at par for an amount of 
common stock equal to 25 per cent of his 
holdings. Holders of convertible bonds 
who desire to share in the new stock is- 
sues should arrange to have their conver- 
sion complete by that date. It is expected 
that a banking syndicate will underwrite 
the new offering. 





Motors 





Hudson Motor— 
Rating “B” 

Indicative of the declining profit trend 
in the motor industry is the report just is- 
sued by Hudson for the first quarter. Al- 
though the company produced more than 
30,000 cars as against slightly less than 19,- 
000,000 in the same quarter of the previous 
year, the net was but $1,300,000 against 
$1,689,000 or 90 cents a share. Output in- 
creased more than 70 per cent. Net earn- 
ings declined more than 23 per cent. 


Pierce Arrow— 
Rating “C” 

Pierce Arrow reports a net of $79,000 in 
the first quarter of 1924 compared with 
net of $105,000 in the same quarter of 
1923. 


Studebaker— 
Rating “B” 

As was predicted in Mr. Guenther’s 
analysis of Studebaker two weeks ago 
Studebaker’s gross and net earnings 
showed a sharp decline in the first quar- 
ter of 1924, as compared with the same 
period last year. Net was $4.52 per share 
compared with $8 in the first quarter of 
1923. Compared with a year ago plant 
investment increased $8,000,000 and in- 
ventories $10,800,000 necessitating a #,- 
000,000 bank loan and a decline of nearly 
$8,000,000 in cash and securities. Where 
General Motors and Hudson had reported 
increasing sales Studebaker sales declined 
from 38,211 to 29,435. 
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By THE OBSERVER 


In the President’s address to the 

President’s Associated Press politicians may 

Plain Spoken not be able to find much in the form 

Utterances of oratorical fireworks, but that is 

because CALVIN COOLIDGE is a plain- 

spoken man accustomed to use the simplest language 

in communicating his thoughts, fully aware that it car- 
ries the greatest force. _ 

To the American business man who appreciates facts 
and who knows fanciful utterances are but cloaks to 
cover ambiguous ideas, plainspoken speeches, convey- 
ing clear-cut ideas and promises, carry the greatest 
weight. He has found in the President more or less 
of an ideal of the type of the man best fitted to ad- 
minister the affairs of a Government. 


It is among this circle that the President finds a sym- 
pathetic audience when he declares in connection with 
the cry of corruption in Government that it is a wonder 
it has been confined to so few considering the tempta- 
tions for graft produced by a world war. There he 
finds also a full appreciation of his castigation of 
minority groups in Congress for the raids they plan 
upon the Government treasury at a time when it is 
their duty to back every economy of expenditure in 
order to lift a load from the shoulder of business and 
permit it to revive. 

Such _ plainspoken indicate President 
CooLipGE is prepared to sacrifice his presidential as- 
pirations rather than his beliefs in measures best suited 
for the continued prosperity of, the country, and it is 
the general consciousness of his outstanding political 
honesty which makes him such a strong figure in our 
national affairs. 


utterances 


It has been a long time since we have had a simple, 
straight thinking man at the helm of our Government, 
which probably is responsible for the refreshing at- 


mosphere CALVIN CooLipcE has cast about his exalted 
position. 


So far the recommendations for the 


Proposed final adjustment of the Reparation 
German problem the Dawes Commission 
Loan has made have met with a general 


favorable reception. There still re- 
mains the difficult task of securing the acceptance of 
all the interested parties and then the arrangement of 
the machinery for carrying out the terms. 

Hence, it is somewhat premature to expect for sev- 
eral months to come the offering of a German loan in 
which Europe anticipates American investors will par- 
ticipate to the extent of at least half of the proposed 
issue. Before this can happen certain conditions must 
be complied with, the first of which must be that the 


loan itself be a part of a genuine reparations settlement. 

This essential principle is one of the main conditions 
that J. P. Morcan told the Reparation Commission 
that American investors would insist upon, and, as 
his banking house will be depended upon to assist in 
this financing, what he has to say about it will largely 
control negotiations. 


After that question is fully covered then comes the 
next important consideration of ample security for 
every dollar loaned by our investors to Germany. li 
this guarantee is,provided and the interest yield is at- 
tractive there need be little fear of the proposed German 
loan not being a success. 


Europe may consider America rich but she must also 
appreciate that our experience with foreign loans com- 
pels us to exact the strongest assurances of their safety. 
That fact Mr. MorGan is not hesitant in communicating 
to foreign diplomats. He is also conscious of the ad- 
ditional fact that the success of the loan will depend 
largely upon his recommendation and, as his first duty 


is to his own countrymen, he wants it holeproof when 
it is ready to be offered. 


Fifty years ago none of the lads 
Murphy’s Rise _ who played around on the sidewalks 
From the of New York with a ruddy faced 
Sidewalk little Irish lad named Murpny 
could have foreseen the absolute 
political power to which he was destined to rise—a 
place of dictatorship feared and courted by men ambi- 
tious to become Presidents or Governors. This was 
the meteoric career of CHARLES FRANCIS MurpHy, 
the chief sachem of Tammany, the boss in the eyes of 
the independent Democrat which was brought to such 
a sudden end last week by death. 
It is with no purpose of reviewing his political 
achievement THE FINANCIAL Wortp discusses Mr. 
Murpny’s life, but with the object of drawing the at- 
tention of our striving and ambitious youth to the les- 
son it contains regarding the unlimited opportunities 
in America to reach eminence if will-power, persever- 
ance and zeal are directed upon the goal. 
Murpuy’s bed was not one of roses. Born in the 
most humble surroundings he himself had to carve 
out every inch in his path of progress. He was self- 
educated and early in life he was compelled to earn 
a living in a business on which the Government has 
since placed a ban, considering it inimical to the health 
and morals of the people. 


To the majority of young men such barriers have 
been considered insurmountable and, once surrounded 
with them, would have discouraged all ambition to 
However, the sidewalks of New 
York could not restrain such an indomitable ambition 


rise above them. 
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and energy which was the keynote of MurpuHy’s char- 
acter. Porter, bartender and then contractor, were 
occupations that were soon rapidly left behind after 
the political acumen and genius in handling men pos- 
sessed by Murpuy began to unfold itself. 

Whatever viewpoint might be taken of MurpHy as 
the Democratic political boss of New York, no con- 
cealment is possible of the outstanding lesson of his life 
that where there is a will to succeed in a purpose 
its achievement is usually the closing chapter. 


The Hearst organization is offer- 


Hearst ing investors an issue of its bonds, 
Enters at a price providing an attractive 
Wall St. income yield and, as a bond goes, as 


amply secured in margin of surplus 
earnings aS any similar investment brought forth by 
\Vall Street. It is further secured by the personal 
cuarantee of WiLLIAM RANDOLPH HEarst, whose per- 
sonal fortune is placed at several times what the whole 
bond issue amounts to. THE FINANCIAL Wor LD can 
highly recommend the bonds as a sound investment. 


However, the unique feature of the offering is Wall 
Street’s connection with it, since it has been under- 
written by one of its leading investment banking houses. 
This raises the thought that either Wall Street has 
come to realize that Hearst no longer is its ogre, who 
sees in its operations deep-seated designs to exploit 
the public, or that Hearst has come to the conclusion 
that he can slumber peacefully by the side of this roar- 
ing lion and awake without missing anything. 

There are two other conclusions which could be 
drawn from this apparent re-establishment of concord 
between Wall Street and Hearst, one being that the 
Street is big enough in spirit to forget its traditional 
dislike for Hearst, even though he has bruised its 
pride numerous times, or the publisher, now grown 
much older, has fallen into a spirit of greater toleration 
towards it and what he thought was its errors, which 
mellowness comes with age, and begins to see there is 
much good to be found in that little patch of ground 
in New York where Mammon is supposed to reign 
upreme. 

Whatever is the underlying cause for such a pro- 
nounced change of heart nothing has been more inter- 
esting to the financial community than to realize it has 
been selected by Hearst as his quickest means to raise 


$12,000,000. 


Opponents of the claim that postal 


Postal employees are entitled to larger 
Employees compensation hold that it is inad- 
Underpaid visable to increase wages beyond 


what the budget appropriates for 
the administration of the Post Office Department. 

We hold this is a narrow view and more or less 
injust to our faithful and hard-working postal em- 
ployees. Of all efficient Government servants, they 
are the most underpaid. 

While there might be some pride in wearing the uni- 
form of a Government Service what is more important 





to the public is efficiency and that is not obtainable 
without compensation sufficient enough to allow a 
decent living. 


In the last few years the Post Office Department has 
lost a great many intelligent employees who could 
not afford to remain in the service because they could 
not make both ends meet on their wages. 


To meet the demand for more reasonable compen- 
sation, it is estimated an appropriation of $150,000,000 
annually would be required in addition to the present 
sum Congress allows the Department. This would 
mean at the expense of the tax payers for whose relief 
the Government is planning. 

While the amount is small, still it could be made up 
from a slight increase in parcel post rates which, from 
the start, were placed too low and out of all propor- 
tion to the cost of handling this business. 

Better wages would mean a more efficient postal 
service which has long been wanted. 


A puzzling feature to many unob- 

Nation servant people is the quiescent atti- 

of tude on the part of the American 

Investors masses towards unfavorable reflexes 

of our business and financial mar- 

kets. Accustomed as they have been through past 

traditions to witness greater demonstrations of unrest 

under such conditions, they are surprised at their 
absence. 


But their inability to fathom this mystery results 
from their failure to sense the economic evolution 
through which we are passing to which Professor 
Carver of Harvard has called attention and which is 
more recently touched upon in an interview with J. W. 
HarxIMAN, president of the Harriman National Bank 
in the Wall Street Journal, in which he cited the tre- 
mendous growth in the number of our investors, an 
increase which first secured its impetus through the 
purchase of Liberty bonds and which has been stead- 
ily expanding ever since. 

This evolution is of the greatest importance to our 
commercial stability for it indicates the widest dis- 
tribution of our national wealth. It signifies that we 
rapidly are becoming a nation of investors, a country 
whose people have been wisely taught the advantages 
of possessing incomes in addition to their earning capa- 
cities. Thus our population is in a stronger position to 
withstand normal business recessions. Heretofore it 
was the wealthy who were protected while the average 
person felt business reversal for they had little set 
aside for such rainy days. 


The extent of which the middle classes are buying 
income producing securities while brokers are com- 
plaining of the subsidence of speculation has its strong 
confirming proof in the increase since last December of 
19,000 in the number of stockholders registered on the 
books of the AMERICAN TELEPHONE & TELEGRAPH Co. 
This in itself is a revelation of the remarkable trans- 
formation which is going on in the country and shows 
to what extent the small investor displays a greater 
shrewdness in buying the sound securities when their 
price based on income yield is most attractive. 
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Rail Profits Gain on February 


ARNINGS of the railroads, judging by the returns already made available, 
i% show that there was a substantial gain in March over the previous month. 
That fact, in our opinion, is more important than is the fact that the month 
of March of this year was behind the corresponding month of last year, when busi- 


ness activity was unusually pronounced. 


It cannot be said that there was any clear definition of trend in the most recent 
earnings report, although carriers in the Northwest are doing substantially better, 


as is pointed out elsewhere in this issue. 


Roads which obtain a large portion of 


their revenues from movement of coal, are falling behind in view of the stoppage 
of coal shipments. The hard coalers are doing relatively well. 

Another reason for some shrinkage in net earnings is the fact that large expendi- 
tures for maintenance were made, the work having been undertaken in advance by 


reason of weather conditions. 


A compilation of leading reports so far made public follows: 


Baltimore & Ohio 
1924 1923 


Mar. gross ..............$19,675,976 $22,747,280 


Net-op. inc. ......~ 2,911,618 4,381,004 
3 068; RTOSS .......-.-... 56,623,704 61,996,643 
Net op. inc. ............... 6,407,179 10,512,656 
Atchison 
Z 1924 1923 
Mar. eross ............. $17,260,257 $19,028,014 
Net op. ince. ............ 2,149,848 4,227,455 ° 
3 mos. gross ............ 51,941,138 54,641,521 
Net op. ine. ............. 7,312,184 11,479,840 


Erie System 
(Including Chicago & Erie) 


1924 1923 
Mar. gross ......... .....10,404,031 $12,246,283 
Net op. ine. ............ 1,234,502 1,609,882 


3 mos. gross ............ 29,814,773 33,182,583 
Net op. ine. ............ 3,542,875 2,242,309 
Northern Pacific 

1924 1923 
Mar. gross .............$ 7,420,609 $ 8,201,602 
Net op. ine. ............ 1,310,556 1,113,814 
3 mos. gross ............ 21,291,196 22,624,515 
Net op. ince. ............ 3,286,747 2,103,190 








e . * 
Birmingham Electric 
Company 
Ist & Ref. 6% Bonds 
Due April 1, 1954 
Company serves one of 
the most important iron 
and steel centers in the 
country and the most im- 


portant industrial center 
in the South. 


Price 971/2 and interest 
To yield about 6.18% 


Circular upon request 


Harris, Forbes &Co 


Pine St., Cor. William 
NEW YORK 




















New Haven 


Southern Railway 


1924 1923 
ae $12,249,204 $13,186,302 
Net op. ince. ............ 2,373,080 2,616,046 
3 mos. gross ...........- 35,004,748 36,355,682 
Net op. inc. ............ 6,054,491 6,494,186 


Chicago, Bur. & Quincy 
1924 1923 


Mar. gross ..........--.-$13,288,233 $14,813,534 


Net op. ince. ............ 2,731,868 2,378,718 
3 mos. gross ............ 39,547,355 43,123,858 
Net op. ine. ............ 6,230,131 6,860,421 


Chicago & North Western 


1924 1923 
1924 1923 Mar. gross 2... $12,352,051 $13,453,884 
Mar. net op. inc. ....$ 1,903,145 $ 794,871 Net OP. INC. ..eeeee--- 1,607,942 874.645 
Total income ......... 2,377,184 1,266,852 | 3 mos. gross ............ 35,873,787 37,432,757 
Deductions .............. 1,920,280 1,952,464 Net op. inc. eee... 3,513,163 1,990,333 
Sur. after charges 456,904 *685,612 - 
3 mos. net op. inc. .. 4,239,953 *315,409 Chesapeake & Ohio 
Total income .......... 5,754,257 1,135,917 1924 1923 
Deductions .............. 5,742,715 5,824,447 Mar. gross ses... $ 8,846,492 $ 7,979,408 
Sur. after charges 11,542 *4,688,534 Net op. inc. 1,769,753 1,394,568 
*Deficit. 3 mos. gross ensacsseseee 09,400,807 22,441,878 
a Net op. inc. ............ 5,058,936 3,829,221 
1924 1923 Atlantic Coast Line 
Mar: erous: ....35 $ 7,540,183 $ 9,179,935 1924 1923 
Net. op. ine. ........... 925,340 2,554 Mar. gross... $ 8,282,213 $ 8,378,952 
3 MOS. QrOss .......-.... 21,133,586 24,835,930 Net OP, INC. -.neeeeenn-e 2,249,101 2,538,339 
Net op. ine, ............ 2,145,708 1,162,294 3 mos. gross ............ 23,859,884 22,761,159 
NetOp. WC. scce.c. 6,601,061 6,453,025 
Canadian Pacific 
1924 1923 Webesh — ae 
Mar. gross «2.2... $14,812,928 $13,585,762 |) § 5.735547 $5 ears 
Net op. exp. eos... 2,510,799 1,979,713 “* ei p egareae pomp B19 196 
3 mos. gross ..........- 41,288,483 37,894,542 thongs a inane Rana 
Net after exp. ........ 4,449,042 3,195,233 - “ “om aes oseas 458 4% 
Bangor & Aroostook Central of New Jersey 
1924 1923 1924 1923 
Mar. gross .....-.-..-- $ 834,301 $ 668,267 Mar. gross eescnnnn- $ 4,759,594 $ 5,058,274 
et of. ine... 317,033 157,484 Net i ae 572,027 354,986 
3 mos. gross ..........- 2,179,033 1,655,334 3 mos. gross cesses 13,263,448 13,477,880 
Net op. ine. ............ 683,130 271,920 Net Op. INC. ees 420,358 680,920 


Virginian Railway 


1924 1923 
Mar. gross ............! $ 1,593,336 $ 2,087,197 
Net op. ic... 314,836 886,124 
Total income .......... 560,801 922,376 
Sur. after charges... 277,750 695,405 
3 mos. gross .......-.--- 4,857,020 5,207,344 
Net op. ince. ............. 1,287,657 1,766,741 
Total income .......... 1,688,919 1,891,515 
Sur. after charges.. 808,430 1,246,995 


Western Maryland 


1924 1923 
Mar..oross «2 $ 1,752,110 $ 2,011,684 
Net after taxes ...... 373,128 353,269 
Total income .......... 382,039 416,631 
Sur. after charges... 122,845 156,985 
3 mos. gross ............ 5,078,436 5,447,723 
Net after taxes ...... 1,043,497 952,287 
Total income .......... 1,078,696 1,106,171 
Sur. after charges.. 298,043 324,329 


Pittsburgh & Lake Erie 


1924 1923 
Mar. ross ............: $ 3,119,586 $ 3,758,899 
 . Se or 1,039,234 1,354,425 
3 mos. gross ............ 9,168,146 10,620,696 
Net op. ine. ............ 2,670,170 3,800,584 


Long Island 


1924 1923 
Mar. eres —..... $ 2,580,588 $ 2,490,352 
ae ee 211,777 197,581 
3 mos. gross ...........- 7,163,203 6,894,479 
Net op. ine: ........... 512,269 305,129 


Mobile & Ohio 


1924 1923 
Mar. gross ..........-..$ 1,706,971 $ 1,874,309 
het op. tne. «.......... 299,009 339,456 
3 MOS. QTOSS .....----.-- 5,071,214 5,379,859 
Net op. ince. ............ 887,757 915,912 


(For additional reports see page 564) 
The Financial World 
































Talked About in the Board Room 


—Reported by the Saunterer 




















lr. Tape: “I cannot fathom the 
French, can you, Ticker? Were I in their 
s | would think I was very lucky.” 
Vr. Ticker: “What do you see so pe- 
r about them, Tape?” 
ir. Tape: “Here they are complain- 
bout the franc being too high, when, 
o many months ago, they were seized 
a panic because it was dropping so 
If something I possess increases in 
ic I would be the last person to com- 
1 about it.” 
lr. Ticker: “Apparently what you 
t see, Tape, the Frenchman does.” 
\lr. Tape: “What is it I don’t see, 
ker, that you do?” 
Vr. Ticker: “That the rapid rise in 
rane comes from the operation of the 
who have sold what wasn’t theirs 
|, just as soon as their covering is over, 
franc again may pursue an erratic 
rse.” 
Vr. Tape: “Which would not be 
nge. . To be erratic is characteristic 
Europe.” 
Ur. Ticker: “If that is the case, then 
not be frank about the franc.” 


* * * 


fr. Tape: “Ticker, have you ever had 
1 experience with propaganda?” 
Vr. Ticker: “Yes, to some extent. 
when you speak about propaganda 
only use a different word for adver- 
gy. What makes you ask?” 
Mr. Tape: “Because of an unusual 
rience I had. I do not object to it, 
e I know even when my wife wants a 
s she goes about propaganding by de- 
ring if the neighbors want to think I am 
pering she should be well gowned but, 
n 1 must pay to have my opinion 
ilded, I kick the traces.” 
Vr. Ticker: “How did that happen?” 
Mr. Tape: “The other evening I was 
wn. I was passing one of the promi- 
moving picture houses when my at- 
on was attracted by a brilliant elec- 
sign, ‘The Struggle for Oil, the greatest 
in pictures, the romantic story of 
’s greatest struggle.’” 
Vr. Ticker: “It must have been inter- 


’ 
noe 


Vr. Tape: “The only interesting part 
it it was the 85 cents I paid to get in.” 
-Mr. Ticker: “Did you not like it?” 
Mr. Tape: “No more than you would 
n you learned you were paying to read 
it Harry Sinclair’s press agent was 
ng you about oil. Like his Mammoth 
| it struck me as a mammoth joke, this 
paganding through the movies and get- 
the public to pay the freight.” 

Mr. Ticker: “You must not forget, 
pe, that if you explore in oil you must 
tarred by it.” 

-Mr. Tape: “I will be pitched if I will. 
Sinclair thinks he has been struggling 
r oil let me remind him of the thousands 
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of his shareholders who have been battling 
for profits without much success.” 
* * * 


—Mr. Ticker: “In looking through the 
newspapers, Tape, I ran across an unusual 
item.” 

—Mr. Tape: “What was it?” 

—Mr. Tape: “It was a report from 
Washington that we may expect more 
peanuts this year.” 

—Mr. Ticker: “What is so unusual about 
it?” 

—Mr. Tape: “I was wondering whether 
the Government statisticians in arriving at 
their estimate included in their figures the 
increased number of peanuts in Wall 
Street.” 

—Mr. Ticker: “How can I tell. You 
had better ask them.” 

—Mr. Tape: “You have always held 
yourself out more or less as an oracle so 
I thought I would save myself the trouble 
by asking you.” 

* * * 

—Mr. Ticker: “Henry Ford, I notice, is 
having his trouble landing Muscle Shoals.” 

—Mr. Tape: “Doesn’t the Government 
want to lease it to him?” 

—Mr. Ticker: “That isn’t the difficulty. 
He is meeting with some stiff competition. 
Another syndicate is making a strong bid 
and its experts claim it will produce for 
the Government considerably more money 
than Ford will pay.” 

—Mr. Tape: “Hence, I take it, Ticker, 
Muscle Shoals has become a question be- 
tween experts ?” 

—Mr. Ticker: “If it depends upon ex- 
perts I assume Henry Ford has the ad- 
vantage for he has the money to employ 
the greatest number.” 

—Mr. Tape: “From your remark I take 
it you do not put much faith in experts?” 

—Mr. Ticker: “Why should one, when 
you can buy expert opinion on whatever 
side you are. Harry Thaw has shown 
that. He has sanity experts who testify 
he is sane; experts who make me wonder 
if they themselves are sane.” 

—Mr. Ticker: “Well, they are sane 
enough to recognize a good fee when one 
is in sight.” 

—Mr. Ticker: “That is what you call 
material sanity.” 

* * * 

—Mr. Tape: “Have you been following 
this case of Foster in the courts, Ticker?” 

—Mr. Ticker: “The promoter who is 
accused of washing the stock of the North 
American Oil Co.?” 

—Mr. Tape: “Yes.” 

—Mr. Ticker: “What do you think of 
the defense he sets up that washing stock 
is a common practise in Wall Street.” 

—Mr. Tape: “I believe it is true, so 
far as my experience goes, for I have 
often been caught in this laundering in 
Wall Street. But I am told it is necessary 


2 Wall Street, 


The Alabama 


& Vicksburg 
Railway Co. 


First Mortgage Gold Bonds 


Series A—5% 
Due 1947 


These Bonds are secured by an 
absolute first mortgage on valu- 
able properties and are out- 
standing at the extremely low 
rate of $17,730 per mile. They 
are backed by the credit of a 
Road which has behind it 30 
years of unfailing earnings, and 
a continuous dividend record 
averaging 7% per annum for 25 
years. 


Price 97 and interest 
Yielding over 5.15% 


Send for circular F.W.-49 


W Carnesie Ewen 


Investment Securities 


Telephone Rector 3273-4 


New York 











DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway 


New York 


























Good this year— 


but how about next? 


You find this question continu- 
ally arising as you plan your 


investment purchases. 


We maintain a helpful informa- 
tion service on listed securities 
which is at your service. Ac- 
counts carried on conservative 


margin. 


Send for our booklet 
on trading methods. 


Ask for K-7 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia Office, Widener Bldg. 
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Bonds 








For Investors 


BONDS 


of Governments—States—Cities— 
Railroads—Utilities—Industries 


Ask for the list 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 





Acceptances 














earnings. 


71 Broadway 








Investment Bankers 


are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $55,000,000) 


New York 














to attract public attention to°:a_ stock. 
Washing is but another name for manipu- 
lation. It is favored by those who make 
money out of it, and condemned by those 
who suffer a loss. It all depends upon 
whose fingers get crushed in the wash- 
ing wringers.” 

—Mr. “Which reminds me of 
that gospel hymn, “Wash me and I will 
be whiter than snow.” 

—Mr. Tape: “What application has it 
to the Street?” 


Ticker: 


—Mr. Ticker: “It could well be applied 
to Gold Dust stock. It makes a washing 
compound that could become popular in 
this washing business.” 


—Mr. Tape: “And turn it into gold 
dust ?” 
—Mr. Ticker: “Provided you hit it 
right. 
* * * 


—Mr. Tape: “The rise to fortune is very 
rapid in Wall Street, Ticker, if luck is 
with you.” 

—Mr. Ticker: “Yet, neither one of us 
seems to have been favored by such good 
fortune?” 
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—Mr. Tape: 
the fact. 

—Mr. Ticker: “What made you think of 
it, Tape?” 

—Mr. Tape: “I have in mind Fileisch- 
mann. See how much money could have 
been made by simply holding on to the 
stock of his yeast company since it was 
listed on the Stock Exchange.” 

—Mr. Ticker: “But he did not rise to 
fortune in Wall Street. 
raising ascent.” 


“Still, this does not belie 


His was a self- 


—Mr. Tape: “How do you make that 
out, Tape.” 

—Mr. Ticker: “His rise was on the yeast 
he makes.” 

—Mr. Tape: “It is a good leaven.” 

—Mr. Ticker: “Yes, I wish I had some 
to put behind my stocks. It might help 
raise them to where I could get out with- 
out a loss.” 

eS 


WATCH YOUR RATINGS 


Guenther’s Independent Appraisal, 
an accurate forecast, a complete 
record, an investor's guide to profit- 
able investment. 


i 
| 

Railroad Earnings i 
- (Concluded from page 562) | 

















Nashville, Chattanooga & St. Louis 


1924 1923 
Mar. gross ............. $ 2,106,886 $ 2,184,247 
Net op. ince. ............ 333,349 396,694 
DIE AIIBE cucsceenens 5,996,638 5,933,388 
meton. We. a 729,385 905,607 

Western Maryland 

1924 1923 
Mar. gross .............. $ 1,752,111 $ 2,011,685 
Ce ee en 368,395 402,526 
3 4008. WPOsS ........... 5,078,437 5,447,724 
Net op. inc. ............ 1,036,276 1,057,613 


Grand Trunk Western 


1924 1923 
Mar. grou ...........! $ 1,781,849 $ 1,735,672 
Net op. ince. ............ 127,159 291,323 
3 mos. gross ............ 4,868,476 4,427,014 
Net op. ince. ............ 163,933 213,429 

Wheeling & Lake Erie 

1924 1923 
PTET OR csc cpcesnnccoss $ 1,669,290 $ 1,330,759 
Net Gp. anc. ............ 192,176 163,657 
3 MOS. QrOSS .........--- 4,733,964 3,458,619 
Net 60. ME. 23,688 95,441 


Buffalo, Rochester & Pittsburgh 


1924 1923 
Mar. eross. ............2 $ 1,503,571 $ 2,225,361 
a rn 72,396 387,32 
3 mos. gross ............ 4,452,977 6,353,536 
Net ep. iC. «.......... 318,641 945,414 

Hocking Valley 

1924 1923 
Bar: ress. $ 1,241,396 $ 1,257,589 
Net op. ine. ..........-. 297,791 175,921 
3408. @HOSS :........... 3,728,999 3,689,422 
Net oo. mc —..... 920,131 408,882 

Norfolk Southern 

1924 1923 
Mar. gross ............. $ 925,136 $ 914,108 
PO WOE, co 190,793 168,535 
3 anos. @50es ............ 2,425,534 2,294,396 
Net op. ince. ............ 377 ,377 277,490 

Rutland Railroad 

1924 1923 
Mar. gross ............... $ 605,057 $ 621,240 
Net ‘op. inc. ............ 119,570 124,604 
Senos. grees ............ 1,607,891 1,577,322 
Net op. inc. ............ 194,245 188,995 

Detroit & Mackinac 

1924 1923 
Mar. gross .............$ 173,761 $ 161,985 
Net op. inc. ............ 55,361 16,043 
3 mos. gross ............ 426,720 409,083 
Net ap. 06.. .....2<... 55,599 1,021 

Buffalo & Susquehanna 

1924 1923 
Mar. gross .............: $ 171,719 $ 275,346 
Net op. ine. ...........- 18,373 105,743 
Senos, aoes ......... 596,628 784,759 
Net op. ine. ............ 106,986 265,087 
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High Yield Bonds Should Improve 


on a high yield basis should do substantially better. One factor making for 


O« judgment is that, from now on, second grade bonds that now are selling 


such a change is the reduction in the FEDERAL RESERVE BANK oF NEW YoRK 


rediscount rate. 


This week, one of the outstanding features of the bond market was the activity 


of United States Government obligations. 


Banks and institutions recently have been 


heavy purchasers of these descriptions, as well as of high grade railroad issues. 
Trading in the bond market during the week, broadly reviewed, was decidedly 

quiet. There were several large offerings, among them being the $12,000,000 Hearst 

financing, the 6 per cent Kincpom of NETHERLANDs loan, and the $30,000,000 Beru- 


LEHEM STEEL flotation. 


All of these offers were quickly sub- 
scribed, according to the underwriting syn- 
dicate, but that is the story told regarding 
almost every issuance of bonds, so there 
really is nothing particularly significant in 
the statement. It may be said, however, 

full justice, that the three pieces of 
financing mentioned were favorably re- 
ceived, and favorably commented upon in 
the financial district. We do not hesitate 
to recommend all of them to our subscrib- 


lt is our confirmed belief that conditions 
1 the money market, and developments 

the shaping, provide machinery for 
boom activity. Whether or not that ac- 
tivity will materialize, is another ques- 
tion. 

lt is pertinent to draw attention here 
to the fact that decline in interest rates 
luring March was the significant reflec- 
on in the bond market. It was what 
contributed largely to the upward move- 
ment in prices. That gain, it may be re- 
marked, was most pronounced in the pub- 
he utility group, although second grade 
rails came in for a fair share. 

During the month just closed, public 
utilities held their ground and, in many 
instances, added to their gains. Indus- 
trials and high grade rails, on the other 
hand, declined somewhat, although the 
latter have been stiffening of late under 
the force of large buying by banks and 
institutions. 

lt, of course, cannot have escaped the 
attention of our readers that corporation 
bonds on the whole have been clinging 
around a fairly even price level. They 
have not been displaying the weakness 


May 3, 1924 


that was observable in the stock market. 

At the beginning of another month, 
we regard it as essential to note the situa- 
tion in its broader aspect. To us’ there 
is no room for question as to the underly- 
ing strength of the bond market. While 
April’s price level was firm rather than 
one with an upward tendency, as was the 
case in March, we feel that the current 
month will witness more activity, and a 
rising tendency. ; 

The market for tax-exempts has not 
changed materially in the past thirty days, 
but the undertone is good. Money con- 
tinues in plentiful supply. 

Investors, according to our observation, 
are giving more attention to public utility 
bonds and railway obligations. This is 
easy to understand. Earnings of these 
groups, past and indicated are most favor- 
able, which stimulates interest. 

As we regard -the immediate outlook, 
there is a probability of renewed activity 
in demand for second grade railroad bonds 
and for utilities that do not appear to 
have reflected fully the strength of their 
position. 


——_—_O—___——_ 


California Packing Reports 
Rating “B,” Guenther’s Appraisal 


California Packing which produces the 
Del Monte brand of food products re- 
ports $11.27 per share earned in the year 
ended February, 1924, compared with 
$13.07 in the previous year. The presi- 
dent states that business thus far in 1924 
has shown an increase. The size of the 
California fruit and vegetable crop will 
have an important bearing on profits. 











Demand for 
Chain Store Stocks 


The business of well-man- 
aged chain store corporations 
is exceptionally stable. The 
field for future growth is 
practically unlimited. 


These and other attributes 
of this type of business have 
created an active demand for 
standard chain store stocks. 


Address Dept. H for our 
Chain Store Analyses 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Breadway 11 East 43rd St. 
New York 
Chicage Detroit Milwaukee 
Denver Los Angeles 




















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, OQ. 


Specializing in 
Public Cities Service 
Utilities Issues 

Ohio Securities 




















The current issue of our Market 
Letter contains articles of public 
interest on 
The OIL “NICKEL 
Situation PLATE” 


ALLIED CHEMICAL 
Ask for FW-53 
CARDEN, GREEN & Lo. 


Members New York Stock Exchange 


43 Exchange Place New Y rk 
Telephone—Hanover 02800 























Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Allied Chemical & 
Dye Corporation 


We have prepared an 
analysis of this Company’s 


1923 Operations 
Remarkable Growth 
Established Earning Power 
Strong Financial Position 
Conservative Management 


Write for Analysis No. 1649 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bidg., Philadelphia 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 


{N. Y. Stock E xchange 
Members) n. y. Cotton Exchange 


67 Exchange Place New York City 

















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, Ill. 
Tel. Randolph 6262 
Milwaukee — Louisville 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New Yerk Stock Mxchange 
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Earnings Gain 


we 


@ This COMPANY, which has 
been paying $10 a share 


dividends for years, 
has distributed many 


and 


ex- 


tras, has been steadily ex- 


panding EARNING POWER: 


@ Is 


another 
sight? 


“EXTRA” in 


) 


By John F. McLaughlin 


L: the six months ended with March 31° 


last, the MERGENTHALER LINOTYPE 

Company earned a net of $1,548,000, 
which compared with a net of $1,372,000 
for the corresponding period of last year. 
The net for the recent period was equal to 
about $12.09 a share. 

The past year or two have seen the busi- 
ness of this company undergo steady ex- 
pansion. In the report of earnings for the 
year ended September 30, 1923, the com- 
pany earned a balance for its stock equal 
to nearly $21 a share, which compared with 
slightly better than $18 in the previous 
corresponding period. 

When the company made public the re- 
sults of its fiscal twelve months which 
ended September 31, last, the president 
stated that the plants were being taxed to 
their limit and that extensions to facilities, 
in order to take care of incr 
could not be avoided. 

There been steady expansion in 
working capital in the past several years. 
At the close of the 1917 fiscal period, ex- 
cess of current assets over current liabili- 
ties was slightly over 10 million dollars. 
At the close of the 1923 fiscal period, the 
item stood at within a fraction of $15,- 
000,000. 

The last mentioned total for quick as- 
sets is interesting in view of the fact that 
the company has no funded debt and that 


easing demand, 


has 


its only outstanding capitalization consists 
of $12,800,000, so that the capital stock is 
more than balanced by 


working capital, 


giving it a quick asset value of better than 
par, without taking into account valuable 


assets such as 
franchises, etc. 


plant, rights, privileg: 


The current rate of dividend is $10), 
which, although it brings the yield at t! 
prevailing market price down rather low 
represents an intrinsic value that is not! 
ing if not unusual. 

A short review of past history will be 
interesting. From 1902 to 1913, inclusive, 
the company distributed an: annual extra 
dividend of 5 per cent, in addition to t 


regular $10 a share. 
inclusive, an extra distribution 


From 1916 to 1917, 


of 214% 


was given to shareholders in addition t 


their regular $10 a share. 


There has bee: 


no extra distribution since 1918. 


The question naturally arises, 
a_ possibility 


haps. 


is theré 


that stockholders are about 
due for more extra disbursements? 


Per- 


But there is to be borne in mind 


the statement of the company’s president 
that plant extensions were necessitated in 
order to take care of constantly growing 


business. 


At the same time, the ground 


for such purpose was bought and paid for 


some time ago. 
therefore, remains that specula- 


There, 


tive possibility—another extra payment. 








Years Net Income % 

1923... . $2,669,176 20.85 
1922... 2,304,772 18.01 
1921 2,313,469 18.07 
1920 2,430,732 18.99 
1919 1,663,139 13.00 
1918 1,343,545 10.49 
i 1,883,159 14.71 








Some Statistical Facts Worth Noting 
Mergenthaler Linotype 


Price Range 


High Low 
179 148 
181 130 
135 117 
13814 118 
149 130 
145 107 
169 110 


Working 





Capital Div. Rate 
$14,997,743 $10 : 

13,494,069 0 =: 
10,535,847 10 E 
10,205,704 0 86 
10,092,347 10 

9,542,843 10 
10,121,135 10 
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Northwest Rails on Up-Grade 


« Net EARNINGS in first three months decidedly better, com- 


pared with a year ago, despite DECLINES in gross; 


«€ Undoubtedly the ROADS mentioned in this review are mak- 
ing substantial progress and gradually are leaving their 


troubles behind them. 


By Warren Lorimer 


IELDS of from 8 to nearly 10 per 

\ cent are obtainable on the stocks 

of the northwestern railroads, 
Curcaco & NORTHWESTERN, GREAT NorRTH- 

: and NorrHern Paciric. Depressed 
husiness conditions in the Northwest due 

the unsatisfactory conditions in the 
wheat-growing belt have led to the opin- 

» that further dividend cuts might be 

ecessary. 

The earnings of the first three months 

§ 1924 do not reveal any such probability. 
On the contrary, net appears to be defin- 

ly on the upgrade as compared with 
he same months of last year, despite the 

t that very substantial declines in gross 
have taken place. 

I am showing below results of the 
month of March and the first three months 
of 1924 as compared with 1923 for these 
three dividend-paying railroads: 


‘hicago & Northwestern: 
March, 1924 March, 1923 
Gross earnings....$12,352,000 $13,554,000 
Net earnings........ 1,608,000 875,000 
Vorthern Pacific: 
Gross earnings....$ 5,693,000 $ 8,201,000 
Net earnings........ 1,311,000 1,114,000 
Great Northern: 


Gross earnings....$ 7,540,000 $9,180,000 


Net earnings........ 925,000 883,000 
cago & Northwestern: 
Ist Quar. Ist Quar. 
1924 1923 


Gross earnings....$35,874,000 $377,432,000 
Net earnings........ 3,513,000 1,990,000 
Vorthern Pacific : 

Gross earnings....$21,291,000 $24,625,000 
Net earnings........ 3,287,000 2,103,000 


reat Northern: 
Gross earnings....$21,134,000 $24,836,000 
Net earnings........ 2,146,000 1,162,000 


[t will be noted that in every instance 
ere has been a decline in gross but also 
what is far more important that in every 
instance there has been an increase in net. 
This indicates rather clearly that oper- 
ating expenses are well under control and 
that the maintenance expenditures at a 
high rate in 1923 have made possible oper- 

ting economies in 1924. 

As all of these roads showed their cur- 
rent dividend rate covered with a margin 
spare in 1923 and as net apparently will 

better in 1924, despite the fact that 
oss is declining from the abnormally 
high level reached in the near-inflation 
period that prevailed a year ago, there is 
no immediate prospect of any curtailment 

f current dividend rates. 

From all present indications Congress 
vill enact no railroad legislation this ses- 
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sion. That was one of the principal wor- 
ries of the Northwestern roads. It is 
probable that gross for the second quarter 
of 1924 will not compare favorably with 
the same period of 1923 any more than 
the first quarter did because of the high 
rate established last year. However, there 
is no reason for expecting other than a 
favorable net earning showing such as 
has already taken place in the first quar- 
ter of the year. In the last half of the 
year conditions will be more favorable to 
a good showing in both gross and net as 
compared with the previous year. 

While it cannot be said that the North- 
western roads are completely out of the 
woods as yet, it can be stated that they 
are certainly making tracks in that direc- 
tion. From a speculative investment point 
their stocks occupy an attractive position. 

en 


Brooklyn Edison Offer 


The Brooklyn Edison Company has an- 
nounced a plan to issue and sell $16,000,000 
worth of its capital stock. Stockholders of 
record May 12, next, will have the right to 
subscribe at $100 a share. The stock is 
selling on the New York Stock Exchange 
at $111 a share and higher. 


According to the statement of M. S. 
Sloan, president of the company, proceeds 
of the issue will be used to reimburse the 
treasury for expenditures already made for 
additions and extensions to plans and facili- 
ties. Each stockholder will be entitled to 
subscribe, it was explained, for stock of a 
par value equal to four-elevenths of the 
par value of stock registered in his name 
at the close of business on May 12. Stock 
not so subscribed will revert to Dillon, 
Read & Co., who have underwritten the 
issue and will act as agents for the utility 
corporation. 





Subscriptions by stockholders will be 
payable either in full or instalments, the 
announcement stated, the date set having 
been May 29, next, for either the full pay- 
ment or the first of the three instalments 
coming due to the amount of 40 per cent 
on that date and 30 per cent on September 
2 and December 1 thereafter. 

The Brooklyn Edison Company will have 
$50,000,000 of stock outstanding with the 
distribution of this issue. Part of the pro- 
ceeds will go to defray the costs of the 
new Hudson avenue generating station, 
which will be the largest steam electric 
generating plant in the world, according to 
the company. The first unit of this plant, 
soon to be put in operation, is capable of 
supplying light to 125,000 homes. The issue 
has been approved by the Public Service 
Commission. 








Guaranteed 
Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F-9” and 
Graphic Colored Maps 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














6% TO 71% 


Our monthly “Investment Sugges- 
tions” contains a list of twenty-two |]- 
high grade Bonds yielding from 6% 
to 7%, and a short article showing 
why such liberal income is obtain- 
able TO-DAY. 


Ask for List F-2 


PWBroves & Co. 


INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 




















WATCH YOUR RATINGS 


Guenther’s Independent Appraisal of 
Listed Stocks, rates every stock indi- 
vidually. Let them be your guide. 


WARD BAKING 
CORPORATION 
SECURITIES 


At present prices are unusually 
attractive. 











Full information upon request 


McGUIRE & CO. 


44 Pine Street New York | 


Telephone John 1416 and 1417 | 

















SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 





INVESTMENT BONDS 
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Looking Beyond 
The Financial 
Statement 


re is impossible to judge 

the soundness of a com- 
pany’s securities by its 
financial statement for any 
one year or even for sev- 
eral years. 


In analyzing a business, it 
is necessary to consider 
competitive conditions, 
the position of each busi- 
ness in its relation to the 
general business cycle and 
many other internal and 
external influences which 
may have affected earn- 
ings in the past or which 
are likely to be important 
factors in the future. 
Moody’s Supervisory 
Service provides for thor- 
ough investigation before 
investing and includes an 
examination of all your 
investments and a detailed 
report regarding any 
changes which we would 
recommend. During the 
term of the Service you 
are kept advised through 
our confidential reports. 


We cordially invite your 
inquiry. Write for descrip- 
tive Booklet 102-FW. 


MOODY’S 


INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILAD! S ANGELES 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














Yellow Medicine Co., Minn., 5s 


Yellow Medicine County, created in 
1871, is situated about one hundred miles 
west of the Twin Cities and is traversed 
by the Chicago, Milwaukee and St. Paul, 
the Great Northern, the Minneapolis and 
St. Louis, and the Chicago and Northwest- 
ern Railroads. This county is an excep- 
tionally prosperous dairying, stock raising 
and general farming section. It has an 
area of over 480,000 acres which is divided 
into approximately 2,000 improved farms. 
This county in 1920 produced crops valued 
at $7,112,248. The soil is a rich, dark loam 
with a clay subsoil. The county has banks 
reporting deposits of about $7,000,000. 

Granite Falls, the county seat, is a thriv- 
ing city of about 18,000 population located 
on the Chicago, Milwaukee & St. Paul 
and the Great Northern Railways, about 
120 miles west of the Twin Cities. It has 
electric lights, waterworks, and good pub- 
lic buildings. It has seven grain elevators, 
flour feed and planing mills, a creamery 
and three banks with total deposits of over 
$1,500,000. 

These were issued to provide 
funds to further improve the drainage sys- 
tem and are a direct and general obliga- 
tion of the entire county, all taxable prop- 
erty there'n being subject to a tax to pro- 
vide funds for the payment of principal 
and interest. Obtainable to yield 4.55 per 
cent to 4.60 per cent according to maturi- 
ties 1930 to 1944. 


* * * 


Swift Co., Minn., 5s 


bonds 


Swift County, organized in 1870, is situ- 
ated in central western Minnesota, about 
125 miles west of the Twin Cities and 100 
miles north of the Iowa line. It has a 
land area of 475,000 acres of which 94.4 
per cent is in farms. The principal crops 
are corn, oats, barley, hay and forage and 
dairy products. The 1920 report of the 
Bureau of Census show that crops in that 
year were valued at $7,221,000, dairy prod- 
ucts at over one half million dollars and 
domestic animals at three and one-half 
million dollars. The county is traversed 
by the transcontinental main lines of the 
Great Northern and Chicago, Milwaukee 
& St. Paul Railways. 

Benson, the county seat, is the principal 
trading and banking point in the county. 
It had a population in 1920 of 2,111. There 
are three banks with deposits of over $3,- 
000,000 and the city has the usual electric 


light and water plants, and a modern 
school system. 
These bonds, maturing 1930 to 1944, 


were issued to further improve and extend 


the drainage system in the county and con- 


stitute a direct and general obligation of 
the entire county. 


take 


The county, in turn, 


liens on the properties benefited, 


which are paid in the form of special taxes 
collected with general taxes, the payment 
being made in installments over a period 
of 20 years. 

a 


Lane Co., Ore., 5s 


Lane County, with an area of 4,587 
square miles, is located in the extreme 
western part of the state at the head of 
the fertile Willamette Valley. It is prin- 
cipally known for its agriculture and this 
is largely diversified; the principal crops 
being fruits, grain, hay, dairy products, 
wool and livestock. In 1920, Lane County 
ranked eighth in value of crops with a total 
of $5,207,795; farm property was valued 
at $35,648,285, it being fourth in the state. 
In addition the county produced almost 
one million dollars worth of dairy prod- 
ucts and raised domestic animals valued at 
about $3,000,000. A large area of land 
suitable for fruit production has not yet 
been put under intensive cultivation. The 
county has timber reserves amounting to 
about 15 per cent of Oregon’s standing 
timber. 

Eugene, the county seat, with a popu- 
lation of 10,593, is located on the main 
line of the Southern Pacific, and is the 
junction of six tributary lines. Due to the 
excellent water power furnished by the 
streams of the Cascades, the city has nu- 
merous manufacturing plants, making 
flour, woolen goods, sash and doors and 
numerous other products. The city has 
four banks with deposits of over $6,000,- 
000. 

These bonds are issued for the purpose 
of road construction, and were authorized 
by a majority vote at a special election. 
They constitute a direct and general obli- 
gation of the entire county, payable from a 
direct tax levied against all the taxable 
property therein. The bonds are obtain- 
able at a price to yield 4.70 per cent for 
maturities 1928-36 and 4.65 per cent for 
1937-47 maturities. 

* . * 
Jacksonville, Fla., 5s 

Jacksonville, Fla., the county seat of 
Duval County, is the largest city in the 
state, and is a prominent railroad, steam- 
boat and commercial center. It is also 
popular as a winter resort. The chief 
industries of the city are shipbuilding and 
the manufacture of ice, crackers, paints, 
fertilizers, printing and publishing, car- 
riages and wagons, spring-beds and mat- 
tresses, concrete products, iron and brass 
products and glass. 

These bonds are issued to refund Water 
and Electric Light Bonds, and are direct 
and general obligations of the city, pay- 
able, principal and 
levied 


from taxes 
taxable 
therein, and are obtainable 


yield 4.50 per cent. 


interest, 
against all the property 


at a price to 
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Price Levels 
(Concluded from page 553) 








opinion that the Transportation Act cur- 
tails the profits of the carriers and pro- 
hibits any such net returns as have been 
secured in the past. While these draw- 
backs have all played a part, they are of 
minor importance. Admitting heavy losses 
due to war conditions, this does not explain 
why security prices remain low after the 
damage has been cancelled. The physical 
and financial conditions of the roads as a 
whole are now better than at any time in 
history, yet security prices are still far be- 
low the pre-war level. Also, the danger of 
seriously adverse legislation, if indeed, any 
real danger ever existed, has been greatly 
reduced. The erroneous theory that profits 
are curtailed by the Transportation Act 
arises from failure to note that the rates 
changed by railroads have for almost forty 
years been under supervision and have 
been constantly reduced whenever an un- 
duly high return was secured. The great- 
est return on investment ever secured by 
the railroads as a whole was in 1916, 
amounting to 5.93 per cent. The average 
return for the ten years preceding Federal 
control was 4.85 per cent. The 1923 net 
was 5.10 per cent, in spite of abnormal ex- 
penditures for maintenance. This net in- 
come, it should be explained, does not in- 
clude any revenue from outside sources, 
such as interest and dividends on stocks 
and bonds owned, in which the government 
has no concern. This outside revenue 
averages about 2.65 per cent on all out- 
standing stocks. 
Reasons for Reversal 

The principal basic reasons for the re- 
versal may be briefly summarized as fol- 
lows: (1) the necessity for absorbing a 
uge amount of railroad securities held 
abroad, (2) the high and rising interest 
tes on money, and (3) the great increase 
in the profit margin of industrial corpora- 
ns. The foreign liquidation added over 
1,000,000,000 of railroad securities to our 
nestic supply in a few months and a 

len augmentation of this character was 
to result in a lower price level. That 
‘rely a matter of supply and demand. 
ng interest rates are invariably accom- 
ed by a fall in the prices of securities 

ing a fixed or limited rate of return. 
ven government bonds were depressed 

this influence until it disappeared. The 
precedentedly large profits of indus- 
al corporations naturally drew capital 
vay from railroad securities and also 


++ 


irned the tide of public speculation into 
he more attractive industrials. It is un- 
ecessary to look farther for an explana- 
tion of the transposition of the price level 
the two main divisions of the market. 
As stated, the derangement and strain of 
war necessities caused some losses, and 
sentiment has also had a decided effect 
marketwise, but the first drawback has 
been removed and the second is of an in- 
tangible character. 
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Disclaiming in advance any intent to 
prophesy as to immediate market move- 
ments, a brief comment as to the outlook 
for the long future may. be of interest. If 
the reasons for the reversal of the rela- 
tive price levels are known, they furnish, 
in themselves, a satisfactory answer to the 
problem. For, if certain causes bring 
about certain effects, and these causes are 
modified or removed, the old relations will 
gradually be restored. The process of 
restoration is sure to be a long one, as it 
takes time to switch billions of dollars of 
capital from one class of securities to 
another, and general recognition of changed 
conditions, unless the changes are of an 
obvious and a glaring character, is always 
belated. 


Reverting to the fundamental causes for 
the reversal it is found that (1) the ab- 
sorption of foreign held railroad securi- 
ties has been completed, (2) money and 
credit are now in free supply at reasonable 
rates, and (3) the abnormal margin of 
industrial profit has been supplanted by a 
small and unsatisfactory margin. The 
fear of adverse legislation persists, but 
does not appear to have much of a founda- 
tion to rest on. And it is important to 
note that in the face of declining indus- 
trial profits, the profits of the railroads 
have been gradually improving. 


The fact that high income taxes have 
driven an enormous amount of capital into 
tax-exempt securities tends to temporarily 
depress the level of corporate security 
prices but, as this influence applies to all 
classes of securities, railroad or industrial, 
it is not germane to a discussion of purely 


relative values and prices. 








Consolidated Gas 


(Continued from page 556) 
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ering the fact that 68.82 per cent of the 
capitalization is represented by bonds with 
an average interest rate of 5.58 per cent, 
the return possible for the stocks by virtue 
of the decision of the Commission, amply 
assures the safety and stability of the pres- 
ent 8 per cent dividend rate on the common 
stock of the company. 

In other words, the regulatory authority 
of the state by its official decision has as- 
sured stockholders of the ability of the 
company to earn an amount sufficient to 
maintain the present dividend with a suf- 
ficient margin of safety. 

4. Since 1910, the company has expended 
$50,000,000 for plant expansion. The com- 
pany’s development program for the future 
contemplates the possibility of expendi- 
tures running to an average of $10,000,000 
a year. Since 1910, the company has ex- 
pended for maintenance an annual aver- 
age of about 5% per cent of its gross in- 
come. 

5. The company maintains what it calls 
a “mutual system of rates” which has 
greatly increased the sales per dollar in- 
vested. 

For example, under the old system, in 
1910 the company’s investment in property 
per dollar of gross income was $9.31. 

Last year, as a result of the present sys- 
tem, the investment in property per dollar 
of gross income stood at only $3.83. 

6. The stocks of the company are held 
largely by customers and employes. The 
owners of common and preferred total 
11,449, of which 67 per cent are residents 
Three hundred and eight 
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of Maryland. 
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I T is within the confines of modesty to say that the leading 
~ and largest financial institution in one of the world’s greatest 
cities is also one of the world’s greatest banks. Unlike 
many or most of its compeers, it has no branches or agencies 
either at home or abroad. But it has a colossal reach 


nevertheless. 


A ship carrying wheat or beef from the 


Argentine may have its cargo covered by bills drawn on The 
Continental and Commercial. A paper millon the Willamette 
may have sold its bonds through the Continental and 
Commercial Bank. The Iowa farmer, toiling in his corn, 
may have had his credit problem solved by an act of this 
Bank and cotton from the delta of the Mississippi may wait 
shipment pending a credit decision in the Bank in Chicago.” 


.,+..-An excerpt from “The Making of a Modern Bank,” 
a copy of which will be sent to any banker free upon request. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


Resources More Than $500,000,000 


“An Extra Measure of Service” 








employes own stock, and 200 are buying 
them on the partial payment plan. Last 
year, the gain in customers for electricity 
was substantially greater than the total 
number of such customers in 1910, which 
evidences the character of the growth of 
business. 


The 1923 Showing 

Now for the showing which is evident 
in the report for last year’s operations, as 
compared with those of the previous year. 

Last year there was a gain in gross 
from the sale of electricity of 12.8 per 
cent over the preceding corresponding pe- 
riod. There was a gain in gas income of 
4 per cent, and a total gain in gross from 
all sources of better than 9 per cent. Op- 
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erating expenses gained 9.4 per cent over 
the preceding year, and taxes gained 13.3 
per cent. But, notwithstanding those gains, 
there was a gain in net earnings of 7.9 
per cent, after the payment of operating 
expenses and taxes. 


The gain in net, after the payment of 
operating expenses, taxes, and fixed 
charges, showed a gain of 16.2 per cent 
over 1922. 


The financial position of the company 
at the close of last year was strong, there 
having been a total of current assets of 
$11,111,574, as against a total of $2,766,443 
in current liabilities. More than 3 millions 
of the current assets was in the form of 
cash. 


The company has outstanding approxi- 
mately $17,387,500 of common stock hay- 
ing an 8 per cent annual dividend rate, 
Last year, there was earned on the com- 
mon stock outstanding an amount equa! to 
$25.19 a share. That compared with 
$25.62 earned the previous year, and was 
the best twelve-month period in the his- 
tory of the company. 


Strong Position 


The recent price of the common on the 
Baltimore Exchange was 112, which was 
on a basis to yield 7.1 per cent. In view 
of the high intrinsic value of the stock, 
and the splendid character of its earning 
power, the stock, therefore, appears to be 
low enough and to offer interesting possi- 
bilities of improvement in quotation. From 
the standpoint of safety, it occupies a 
strong position. 


Although the valuation of the property 
of the company which has been made by 
the Public Service Commission of the State 
of Maryland is regarded as too low, at the 
same time it is significant that even the 
amount fixed more than covers the par 
value of all of the stocks and bonds of 
the company outstanding in the hands of 
the public. That is important as evidence 
of the soundness of the company’s financial 
structure. And, as I already have pointed 
out, the decision of the Commission as to 
rates, in view of the valuation fixed, gives 
the current dividend a degree of protec- 
tion and safety that is unusual. 
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Feeder Doing Well 


HE public interest in the Fonda, Johns- 

town & Gloversville Railroad, which 
serves an important manufacturing dis- 
trict in the Mohawk Valley, has been stim- 
ulated by the Consolidation hearings that 
have been taking place in Washington in 
the last few months. 

Under the Interstate Commerce Com- 
mission’s plan for tentative consolidations 
of railroads, this property was allotted to 
the New York Central System. Since that 
time there has been a constant demand 
for the stock of this company at constantly 
rising prices, possibly being accumulation 
for the Central. 

The annual report of this company shows 
a strong position. In addition to the 6 
per cent on its preferred stock which has 
been paid regularly for the last 15 years, 
the report shows the company is earning 
$5.58 per share on its common stock. This 
compares with approximately $6 for the 
previous year. 


Earnings reported are as follows: 


1923 1921 
Total Operating 

Revenues .............. $1,471,218 $1,355,659 
Total Operating 

Expenses .............. 898,695 865,244 
Net Rev. from Rwy. 

Operation .............. 572,523 490,414 
Gross Income ............ 561,728 484,268 
Balance applicable to 

Common Stock .... 139,469 71,121 
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Allied Chemical 
(Concluded from page 549) 














ment consisting of plants, mines, machinery, 
the good will account comprising patents, 
processes, trade marks, etc., and deducting 
the outstanding preferred stock, there 
would remain applicable to the common 
stock of the ALL1ED CHemicaL & Dye Co. 
$15,328,066, or the equivalent of $80 a 

re. This is after deducting the charge- 
offs for depreciation and obsolescence. 


Depreciation Item 


lt is well to look at this depreciation item 
in the balance sheet since it represents more 
than fifty cents of every dollar in the valua- 

the company places on its plants, 
equipment and mines, which it carries for 
$152,149,839. Since the incorporation of 
the company the reserve set aside for de- 
preciation amounts to $74,604,690, of which 
approximately $6,000,000 represents last 
year’s charge-off. At this liberal rate in 
another twelve years the company would 
be carrying entirely free its plants and 
equipment on its books. 

\s liberal as have been these charge-offs 
in a ratable degree has the company built 
up its liquid resources in cash and market- 
able securities from $12,000,000 in 1921 to 
$50,000,000 in 1923. In doing this it has 
virtually put itself into a position where it 
could enter into a banking business. The 
General Motors, of which the same thing 

; said because it had $47,000,000 in cash 
assets, might form a copartnership for the 
transaction of such business with ALLIED 
CHEMICAL, whose cash assets are slightly 
larger. 

What measure of financial strength this 
entrenched position represents is told by 
the fact that ALLIED could pay with its 
current assets its entire funded debt, re- 
deem its entire preferred issue at its re- 
demption price, allow for current liabilities, 
nd then would have left for distribution 
to the common stockholders $40,000,000, or 
nearly $20 a share. 


Stockholders Equity 


There would then still remain to these 

ckholders the physical plant structure 

rried on the books at 50 cents on the 
lollar—over $17,600,000 of other invest- 
ments, and good will, patents, processes, 
trade marks, etc., valued at $21,305,943, 
vlich is worth considerably more than $49 
a share after allowing for $20 available out 

| the net cash assets. 

\ccording to an estimate prepared by a 
well-known stock exchange firm, ALLIED 
CHEMICAL appropriated to various funds, 
before arriving at gross income, over $11,- 
10,000, or about $5 a share. 

I do not regard this estimate as excessive, 

t rather under the actual amount; but 
this conclusion confirms the opinion I ex- 
pressed last November that ALLIED CHEMI- 
CAL real earnings could well sustain a much 
ligher dividend rate, and if the stock was 

msidered worth $9] in 1922 it certainly 
Ss intrinsically worth today more than this 
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Research and 
Investment Stability 


N any technical and continually grow- 

ing business like that of the American 
Telephone and Telegraph Company, 
there is a tendency towards certain in- 
creased costs which can be held to a 
minimum by technical research and de- 
velopment. Increasing complexity isthe 
natural result of increased demand and 
complexity in itself means greater 
expense. By new inventions and de 
velopments, and the establishment of 
improvements of many sorts, more 
economical processes have been em- 
ployed and the value of the telephone 
service has been steadily increased 
without a corresponding increase in 
rates. 
For this purpose the American Tele- 
phone and Telegraph Company 
maintains a department of research 
which is not paralleled by that of any 
other private enterprise, and which in- 
sures the stabilization of its business 
because each new need is met by a 
new development. 





“The People’s 
Messenger” 


A. T. & T. pays $9 per year dividends. 
It can be bought in the open market to 
yield about 7%.W rite for full information. 
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high price with so much set aside in 1923 
for the various reserve accounts. 


Commonwealth Earns $13.12 
Net income of the Commonwealth Power 


As for the preferred stock, with net 
earnings equivalent to $49 a share it can 
be considered as a seasoned investment, be- 
hind which are current assets considerably 
in excess of its redemption price of $120 a 
share. This potential strength has not yet 
been fully discounted. 


In an improving market the possibilities 
behind ALLIED CHEMICAL should be more 
properly discounted than is possible under 
the present conditions. 


Guenther’s Appraisals of Listed 
Stocks rates both Allied Chemical pre- 
ferred and common “A.” 


Corporation in the twelve months ended 
March 31 amounted to $5,969,000, equiva- 
lent after preferred dividends to $13.12 a 
share on the common stock, according to 
the monthly statement issued by the com- 
pany. 

This compares with $4,267,000, or $5.06 a 
share on the common in the preceding 
twelve months. Net income in March was 
$581,961 as compared with $447,695 in the 
same month of 1923. In the first quarter 
of the year net income was $1,948,000, 
against $1,571,000 in the same period of 
last year. 
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BY C.M.HARGER 
What Will It Do? 


a+} 


LL through 
A the farm 
country is 

being discussed the 
probable effect of 
the McNary- 
Haugen bill which 
at this writing has 
been recommended 
for passage by the 
agricultural com- 
mittee. Many 
amendments have 
been made to the 
original 





measure 

but it seems likely 

that eventually this 
will be passed as the leading farm relief 
measure of Congress. In substance it pro- 
poses to fixe a domestic price for all farm 
products equal to the price-level of other 
commodities, surplus products to be sold 
abroad at a loss and that loss prorated 
among the producers or absorbed wholly or 
in part by the federal treasury. The prop- 
agandists estimate that it would at once 
raise wheat to at least $1.40 a bushel. 
Economists declare that this would in- 
crease the cost of living and hence the 
cost of commodities and then would come 
another increase, through the monthly ad- 
justments of a commission, in the price of 
wheat. The same process would affect 
other farm products. Whatever might be 
the future the purpose is to increase the 
price paid for wheat, corn, etc., immedi- 
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ately as a relief for the producer. Ar- 
rayed for it is a long list of farm or- 
ganizations; against it is the wheat pool 
organization, financial authorities and 
bankers generally who see in it a dan- 
gerous experiment with possibilities of 
financial havoc. But, if adopted, it will 
give the farm country an immediate stim- 
ulant, probably allow of much liquidation 
from the coming wheat crop and tem* 
porarily, at least, cheer up the farm coun- 
try, regardless of how it may affect the 
future or have an influence on the re- 
mainder of the country. 


Money Rates on Loans 

Whatever may be the outcome of the 
bill the present time is one of, abundant 
funds for investment. The rates are low 
on all kinds of commercial paper and in- 
vestors are receiving comparatively low re- 
turns. The country banks generally have 
moderate calls for loans. One banker said, 
“We have just bought $40,000 of future 
acceptances from a life insurance company 
in its farm loan department. The com- 
pany has approved the loans and fixed a 
date three to five months hence when it 
will take up the papers and furnish the 
money. This is the method followed by 
such companies, thus anticipating their in- 
come and knowing in advance just where 
they will make the loans. 
of course, 


The borrower, 
wants his money immediately 
and the bank furnishes it, taking the ap- 
proved papers as collateral.” The fact that 


this national bank took such a large sum in 
these investments indicated that there was 
plenty of money for home use on short- 
term loans had it been needed. What the 
effect of the abundance of funds is to 
have on farm-loan rates is uncertain. The 
cause is not so much an over supply of 
money as an under supply of expansion 
and a hesitancy of the average capitalist 
to make new developments. There is an 
inclination to invest in tax exempt securi- 
ties and avoid the high taxes that are com- 
mon locally and the income taxes, espe- 
cially when they run into the higher brack- 
ets. If Congress reduces the surtaxes and 
cuts the rates 25 per cent, as has been 
promised, it ought to give an impetus to 
expansion in industry and encourage great- 
er activity in many lines. This should 
stiffen rates. The country is waiting on 
events and during that time it is not likely 
that we shall see any change in the current 
interest rates on farm loans which are 
after all very low for the borrower com- 
pared with any other accommodations he 
receives at his bank or elsewhere. 


Appraisals Are Low 

Appraisals of farm land are being re- 
ported very low through the farm mort- 
gage bankers. The prices at which land 
sells are 25 to 50 per cent lower than at 
the peak of the land boom and while 
there is some transfer of property sales 
are comparatively few. I happened to 
know of a sale the other day of a fine 
farm in one of the most prosperous coun- 
ties of Kansas, a half section adjoining 
a thriving city and on a paved road. It 
brought $32,500 and the owner was glad 
to sell, for it was heavily mortgaged and 
he has been making only a bare living 
for two years. Four years ago he was 
offered $225 an acre for it and, of course, 
regrets that he did not sell. Land near 
him sold for $275 an acre. The change 
has come from the low price of farm 
products and perhaps the over-valuation 
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| his property on which he was trying 
t) make interest. The mortgage was paid 
in full and the investor was safe, but the 
farmer lost over half the sum he could 
: have obtained. On the other hand 
up in Nebraska is the farm of Samuel 
\icKelvie, former governor. He has 640 
icres and he says that it has made an 
iverage net earning of $4,000 a vear for 
past five years, which is 5 per cent 
a valuation of $125 an acre. “This 
not an exceptional situation,” he adds. 
“There are thousands others like it.” It 
all depends on the manager, apparently. 


Conditions In Nebraska 

Speaking of Nebraska, there is a grow- 
optimism in that state. The total 
value of all farm products in Nebraska 
1923 was $514,823,000, or an average 
per farm of approximately $4,000. The 
farm return average of the whole United 
States was approximately $2,000. To put 
it on a per capita basis, the return for 
population of the state was about 
$400, while that of the country at large 
was $125, which is a mighty good show- 
ing, being confined to agricultural and 
live stock returns. The corn belt of the 
state is perhaps the richest in the na- 
n, last year giving 272,000,000 bushels 
with a farm value of $144,000,000. The 
diversification of crops is evidenced by 
fact that there is almost an even break 
tween crops and live stock in Nebraska. 
live stock men have done well and 
there has been an increase of 17 per cent 
in the number of dairy cows since 1921, 
hile for the nation at large the increase 
s been 5 per cent. The value of the 
ultry crop last year exceeded consfd- 
erably the value of the wheat crop. Taken 
all in all, with the abundant moisture that 
has soaked the ground during the winter 
and spring there is a good augury for 
the year. Nebraska seems to be headed 
right in its farm interests and has come 


through the depression period well, with 
a good start on the upgrade. 


Its Farmers Are Hopeful 


Local bankers report that money is 
plentiful and borrowers scarce. Farmers 
are meeting their interest payments 
promptly. March 1 is generally a time for 
heavy demand for loans—it is the settle- 
ment day for farm sales. This year the 
demand was small. W. E. Barkley, presi- 
dent of the Lincoln Joint Stock Land 
Bank, says: “We loaned about $600,000 
this March Ist; last year we loaned about 
$2,000,000.” Other Lincoln banks made 
similar statements. “I believe,” says Gov. 
McKelvie, “that there is very little clamor 
or complaint among farmers who have 
applied principles of good management to 
the conduct of their affairs. Nebraska 
farmers are not much concerned about 
politics. They have come fully to realize 
the emptiness of the promises made them 
of political relief. Farmers are proceed- 
ing with caution and conservatism and this 
is always a hopeful sign. One of these 
days the country will awake to find that 
the farmer is back in his old position of 
substantial prosperity while other indus- 
tries that have not been deflated or read- 
justed will be suffering from the pain of 
delayed sound economic treatment.” This 
is rather hopeful talk and seems to be 
justified by the conditions in that sec- 
tion of the Middle West. The condition 
of spring crops and the fine outlook for 
the coming wheat harvest all through the 
grain belt is encouraging the producer. 
He seems likely to have a more prosperous 
year than last and as-he has been pursu- 
ing the policy of economy and thrift he 
is likely to come out at the end of the 
year with considerable gain in his finan- 
cial condition. While he may be pro- 
ceeding upward slowly he is going in the 
right direction—and that is worth much as 
an index for the investor. 


“What’s Doing” in Soft Coal? 


€ Situation is not clearly defined and suggests possibility of 
renewed effort to unionize the NON-UNION fields. 


By Townsend A. McClellan 


HEN a company like Pennsyl- 
W vania Coal & Coke reports prac- 
tically nothing earned thus far 
1 1924 and a company like Island Creek 
reports maintenance of record-breaking 
earnings, apparently something must 

he going on in the soft coal industry. 
Karly this year a strike in the industry 
is avoided by an agreement on the part 
the mines employing union help to 
iintain the present wage scale for three 
re years. At this time the surplus sup- 
of soft coal had reached record- 
reaking proportions in anticipation of a 
ssible strike and because the railroads 
| stocked up on coal well in advance in 
rder to avoid heavy movement of coal in 

fall season. 

This combination resulted in a gradual 
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Non-union mines 
such as Island Creek cut expenses; the 
union mines could not and reduced oper- 
ations. What will the outcome be? Many 
union miners will be thrown out of work. 
They will see the non-union miners busy. 
Will another attempt be made to union- 
ize the non-union bituminous coal areas? 
Quite likely. 

In the meantime it bodes no good for 
the soft coal producing industry, whether 
union or not. As a matter of fact the 
productive capacity of this industry is far 
greater than normal consumptive require- 
ments. The shut-down in the union soft 
coal fields, however, will have an imme- 
diate effect on the gross and net earnings 
of railroads which serve those fields. Re- 

(Please turn to page 575) 


shading of coal prices. 























Investment 
Safety 


T HE way to get it 
is plain. 


Buy known safety. 
Deal with a_ house 





whose record is with- 
out blemish—without 
mar. 


This suggests For- 
man Bonds—and the 
Forman record of 
thirty-nine years with- 
out loss of a penny to 
any investor. 


New Forman 644% 
and 7% First Mort- 
gage Real Estate 
Bonds at the present 
time, in denomina- 
tions of $100, $500 
and $1,000. Full de- 
tails without obliga- 
tion. 


Also our new book- 
let, “How to Select 
Safe Bonds,”  post- 
paid. Ask for Book- 
let No. 175. 





Years Without Loss to a 
Customer 


George M. Forman 
& Company 


105 W. Monroe St., Chicago, Ill. 
Pershing Square Bldg., New York City 
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Over the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Central Aguirre Sugar 
Piggly Wiggly Corp. 
Savannah Sugar 

KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 











Continental Gas & Elec. Corp. 








- Securities 
Howe, Snow & Bertles . 
(Incerporated) 





120 Broadway 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











New York City | 














Specialists in 
Water Securities 


Inquiries invited 


CONOVER & PHILLIPS 


141 Broadway, N. Y. Rector 2536 




















United Bakeries Sales 


The United Bakeries Corporation report 
that sales and profits of all companies 
owned or controlled by them for fifteen 
weeks ended April 12, 1924, were as fol- 
lows: 

SES a eee pace al $9,852, 438.48 

Profits after income tax 

but after depreciation .... 768,406.03 
As of April 12th current assets totaled 
$4,166,379.89 and current liabilities totaled 
$927 484.39. 
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Hungary on the Way 

According to a cabled dispatch from 
Budapest to local bankers, the Hungarian 
public is showing great interest in the an- 
nounced offering of shares of Hungarian 
National Bank, Limited, and it is confi- 
dently expected in governmental and 
financial circles that the capital will be 
subscribed several times. 

It will be under the auspices of the 
League of Nations and will be capitalized 
at 30,000,000 gold crowns, or $6,000,000. 
The shares are in denomination of 100 gold 
crowns, or approximately $20 each, to 
allow of wide public participation. 
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unlisted market are the securities of 

the CoMMONWEALTH PowER Com- 
PANY, not alone because of the remark- 
able showing of earnings (given in detail 
elsewhere in this issue) for the twelve- 
month period ended March 31, 1924, but 
because last year, when this company’s 
common stock was selling in the thirties 
THE FINANCIAL Wor. presented an elab- 
orate analysis in which the stock was rec- 
ommended as one of the most attractive 
possibilities in the field. 

COMMONWEALTH Power is selling in the 
eighties now. A little more than a week 
ago, the price sagged off to around 73. 
This week there was a recovery. The 
stock now is regarded as one of the strong- 
est of its group. The earnings just re- 
ported of $13.12 a share were remarkable 
evidence of the benefits that have accrued 
to the property since its readjustment and 
consolidation. Those earnings compared 
with slightly better than $5 a share for the 
previous corresponding period. 


GS sisted out in bold relief in the 


Market Generally Quiet 


Generally speaking, there continues to 
rule a generally quiet demand and activity 
in the unlisted field. Few price changes 
are taking place, and there does not appear 
to be any great expression of preference. 
It is true that the public utilities continue 
to gain in favor. There is an ever grow- 
ing realization of the fundamental sound- 
ness of the expansion that is occurring in 
the industry, and the investment position of 
good utilities is something which is being 
more and more widely appreciated. 


Foreign Internals Improve 


Some improvement is being noted in the 
price of foreign government internal ob- 
ligations, doubtless influenced by the prog- 
ress that is being made abroad in the prep- 
aration for restoration of economic equi- 
librium. Improvement in foreign exchange 
rates, of course, is being translated into 
strengthening of the bonds of those coun- 
tries whose currencies are being advanced 
in terms of our dollars. 

South American obligations, which are 
outstanding in sterling denomination, have 
been showing a better tone. This is easily 
accounted for. The pound sterling is 
strengthening, and the prices of the bonds 
in London have been stiffening of late. 


Rail Equipments Wanted 


Dealers state that there is an improving 
demand for railroad equipment issues and 
that the supply in hand is not large enough 
to satisfy it. 

Such obligations in the over the counter 
market are being quoted at around their 
best levels for the year. Short-term ma- 
turities of this class are favorites for the 
time being. 


ui 
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Ward Baking Corp. 


Common ‘A” 


J.HK.Rice,Jr.&Co. 


Phones 4000 to 4010 John 386 Wall &t., N. Y. 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co, =" gzses 


Long Distance Phone 
Main 46¢ 

















Bought—Sold—Quoted 


MINTON & WOLFF | 


80 Broad 8t., N. Y. Tel. Broad 4377 


“Soo” Leased Line 














Binghamton Lt., Ht. & Pr. 5s, 1946 
Erie Lighting 5s, 1967 

Florida Southern R. R. 4s, 1945 
Penn Water & Power 5%s, 1953. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 














Especial Activities 


Among the utilities, a stock which this 
week was of considerable interest was 
TENNESSEE Power, which was influenced 
by the appearance of favorable earnings 
reports. CAROLINA PoweER is coming in 
for its share of attention also. Both th: 
preferred of the latter, and the senior is 
sues of the former are attractive in the 
present writer’s opinion. Strengthening of 
prices for AMERICAN Power & LIGHT 1s 
looked for by the writer, as there has been 
considerable profit taking. 


Bank and trust company stocks con- 
tinue firm and there is little likelihood of 
there being any important recessions in the 
leading stocks of this group for a time. 
There in fact should be gradual improve- 
ment in view of the probability of highly 
satisfactory profit showings later on. 


Some profit taking in the utility group 
is possible, in view of the advances that 
have occurred, and this situation should 
be watched. Many favorable opportun- 
ities will be brought to the front b) 
such developments, as the earnings out 
look is especially good for the power 
and light companies in particular that 
investors who are concerned about th: 
indicated trend of earnings as a guid 
to purchase will be likely to give their 
preference to the utilities. 
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Soft Coal Fields 
(Concluded from page 573) 


. 





eres 





’ 


A 


Pi 
tral, Chicago & Alton, 





ent car loading reports clearly show this. 
Among the roads already adversely af- 
fected are Chicago & Eastern Illinois, 
ittsburgh & West Virginia, Illinois Cen- 
Pennsylvania, 


Baltimore & Ohio and the New York 


entral lines. 


Roads serving the non- 


union territory such as Chesapeake & Ohio 
and Norfolk & Western have not been ma- 
terially effected by the curtailed produc- 


tion of bituminous coal. 


Should the unions start organizing the 
mines in the non-union territory the shoe 
uld be on the other foot and then these 
(and the roads serving them) would be 





the mines adversely affected and the al- 
ready unionized mines could increase 
operations. 

Both statistically and fundamentally the 
outlook for the soft coal producing in- 
dustry as a whole is neither clearly nor 
favorably defined. In the case of roads 
like Chicago & Eastern Illinois and Chi- 
cago & Alton coal traffic is very important. 
This is also true of Chesapeake & Ohio 
and Norfolk & Western and those hold- 
ing these stocks should watch develop- 
ments closely. 

It might be well to state in passing that 
the status of the anthracite industry is 
entirely different. This is indicated by the 
10c per ton advance in price that occurred 
during the past week. The anthracite 
producers have been making good profits 
and from all present indications will con- 
tinue to do so. 








PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 








Reorganizations 
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= CHATHAM & PHENIX 


NATIONAL BANK 


149 Broadway, Singer Bldg. 
And 12 Branches 








100 Years ef Commercial Banking 


paEN 
3) Capital, Serphas & Prets $20,006,080 
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Dividends 
Div. Last Stock Paid Paid 
Rate Name Div. Record Payable 1924 1923 
8% Bethlehem Steel, 8% p........ 2% Q June 2 Jul 1 6 8% 
7% Bethlehem Steel, 7% p........ 1%% Q June 2 Tuly 1 sue 1 
5% Bethlehem Steel, c............ 1%% Q June 2 July 1 3% % 5% 
8% Brooklyn Edison ............. 2% Q May 21 June 2 4% 8% 
$6 California Packing, c. (nop.). $1.50 Q May 31 June 16 $3 $6 
$2.50 Chile Copper ($2.50).......... 2%ec Q June 2 June 30 $1.25 $2.50 
6% Cities Service, p.............. %% M May 15 June 1 3% 6% 
6% Cities Service, p. B ($10)..... % ™M May 15 June 1 3% 6% 
6% Cities Service, c. (N-scrip)... %% M May 15 June 1 N3% 6% 
_$5 Con, Gas Co. N. Y., c. (nop.).. $1.25 Q May 8 June 16 $2.50 $5 
1% Consumers Power, 7% p...... 1%% Q June 15 July 1 5% % 1% 
6% Consumers Power, 6% p....... 1%% Q June 15 July 1 4%% 6% 
_$3 Hayes Wheel — Sf SOT T5c Q May 31 June 15 $1.50 ou 
7% Illinois Central, c. ........... 1%% Q May 8 June 2 3% % 
$2.50 Inland Steel oy ee bas 62%c Q May 15 June 1 $1.25 $2. 1% 
7% General Motors, 7% deb....... 1%% Q July 7 Aug. 1 5% % 1% 
6% General Motors, 6% deb....... %% Q July 7 Aug. 1 4%% 6% 
6% General Motors, p............. 1%% Q July 7 Aug. 1 4%% 6% 
$1.20 General Motors, c. (nop.)..... 30c Q May 19 June 12 60c $1.20 
12% Liggett & Myers Tob., c....... 3% Q May 15 June 2 6% 12% 
7% National Biscuit, p............ 1%% Q May 17 May 31 3% % 7% 
_$3 National Biscuit, c............ 75c Q June 30 July 15 $2.25 $3 
7% National Cloak & Suit, p..... 1%% Q May 26 June 1 3% % 7% 
7% Womtiowel TAG, B....kcescccacs 1%% Q May 23 June 14 3% % 7% 
$20 National Tea, c. (nop.)...... $5 Q June 15 July 1 $7 $6 
7% Norfolk & Western, c......... 1%% Q May 31 June 19 3% % 7% 
$1.50 Orpheum Circuit, c........... 12%c M May 20 June 2 62%e xia 
$1.50 Orpheum Circuit, c........... 12%c M June 20 July 1 75¢ ses 
6% Pacific Gas-Elec., Ist p....... $1.50 Q Apr. 30 May 15 3% 6% 
$5 Punta Alegre Sug., c.($50) $1.25 Q May 6 May 15 $2.50 $1.25 
$1.60 TWrume Oil Ce. 4008)... .c ccc cen 87%ce Q May 10 June 1 T5c $1.75 
_$2 Reading Co., Ist p. ($50)...... 50c Q May 26 June 12 $1 $2 
1% Reynolds Spring, p. A........ 1%% Q June 16 July 1 5% % 7% 
7% Reynolds Spring, p. B........ 1%% Q June 16 July 1 5% % 7% 
8% Schulte Ret. Stores, p......... 2% Q June 15 July 1 6% 8% 
8% Schulte Ret. Stores, p......... 2% Q Sept. 15 Oct. 1 8% 8% 
$8 Schulte Ret. Stores, c......... $2. Q May 15 June 1 4 $8 
8% Southern Pipe Line .......... 2% O May 15 June 2 4% 10% 
6% Standard Milling, p........... 1%4% Oa May 20 May 31 3% 6% 
5% Standard Milling, c........... 1%% Q May 20 May 31 2% % 6% 
$2 Standard Oil Calif. ($25)...... 50c Q May 20 June 16 $1 $2 
8% Stern Brothers, 8% p......... 2% Q May 20 June 2 4% 8% 
4% Stern Brothers, c............. 1% Q June 20 July 1 3% See 
= 7% U. 8. Realty & Improve., p.... 1%% Q May 29 Aug. 1 3% % 3% % 
2 8% U. S. Realty & Improve., c.... 2% Q May 29 June 16 4% 7% 
5% U. ee Sere 1%% Q May 28 June 28 2% % 5% 
ou U. eee eee %% ext. May 28 June 28 1% %% 
7% WVulean Detinning, p........... 1%% Q July 9 July 20 5% % 7% 
7% Vulean Detinning, p. A....... 1%% Q July 9 July 20 5% % 7% 
$4 White Motor Car ($50)....... $12 Q June 20 June 30 $2 $4 
: $1 Wright Aeronaut (no p.)..... 25c Q May 15 May 31 50c $1 
Directors Dividend Meetings 
Date of Date of 
Company Meeting Company Meeting 
American Beet Sugar Co., p...... May 5 International Salt Co............. May 21 
Amer. Sugar Refin., p...........- May 14 Laclede Gas Light Co., p. &c.....May 14 
Baldwin Locomotive Wks., p.&c..May 22 May Dept. Stores Co., p. &c...... May 8 
BONE EF. GLY GR, ©... snscnvs sence May 14 Mergenthaler Linotype Co........ May 30 
Brooklyn Union Gas.............. May 22 Montana Power Co., p. & c.......May 28 
Calumet & Arizona Mining Co....May 21 ae bn. agra a _ ng yo aan a 
pee or Pacific Ry., C.......... ae Niagara Falls Pow. Co. p. & c....May 16 
Fait ng a Nabe ee ad ay 26 phoenix Hosiery Co., p........... May 6 
. _ of America, p..May 16 pressed Steel Car Co & 
Cuban-American S Cc ccs cnchanglbiallighlalics —_* 
ugar Co., p....May 21 Southern Pacific Co M 8 
duPont (E. I.), deNemours & Co., Standard Gas & Elec.. p......... rae 13 
ee I Neaca ake ckman cea bans May 19 Standard Oil Co. of Indiana...... May 65 
Famous Players-Lasky Corp., p...May 12 Standard Oil Co. of N. J., p. & c..May 15 
=: Federal Mining & Smelting Co., p..May 15 Standard Oil Co. of N. Y (aren, May 2 
= Finance Service Co., p.&c. A & B..May 21 Texas Gulf Sulphur Co............ May 15 
: General Motors Corp. 7% deb., 6% Timken Roller Bearing Co........ May 6 
: Gs 0.000 k he Rk hb ree. eo ..May 8 Tmeem Feces Bee W. C6... cs cccves May 8 
: Guaeetenmamo Bugger, BP... .ccscccce May 6 Virginia Tron, Coal & Coke, p.....May 29 
z Po ee ee eee May 6 Worthington Pump & Mach. Corp., 
== International Business Mach. Co..May 27 ee ee ae eee eee ae May 27 
; 











Net after Taxes, etc........ee-eee 
Surplus for Preferred Stock after 


Dividends paid on Preferred Stock. 
Earned per share of Preferred Stock 
Earned per share of Common Stock 
Dividends paid 15th February, May, August 
and November. 


PACIFIC GAS AND ELECTRIC CO. 
QUARTERLY DIVI- 
FIRST PREFERRED STOCK ¢ 
The regular quarterly dividend of $1.50 per | i 
Stock of 


CONSECUTIVE 
DEND ON 


share upon the Preferred Capital 
the Company will be paid by check on 


15, 1924, to shareholders of record at close of 
The Transfer 


business on April 30, 1924. 
Boeks will not be closed. 


Twelve Months to December 31, 1923 
Gross Earnings 


prior charges and depreciation... 


A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 


San Francisco, California. 


eccccccececeeceocee $39,971,743 


16,478,332 


6,756,294 
3,362,447 
12.44 
10.25 
















May : 
5 








March 6, 











May 3, 1924 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 


10% STOCK DIVIDEND 


A stock dividend of 10% 
1924, by the 
‘this company, payable 


holders of 


Certificates covering said stock dividend 
be mailed on May 21, 1924. 


H. F. BAETZ, Treasurer. 


New York, April 23, 1924. 


was declared on 
Board of Directors of 


in common stock to 
preferred and common stock of 
record at the close of business on May 2, 1924. 








will 





CHILE COPPER COMPANY 
The Directors have this day declared a 
tribution of 62% cents per share, on the 


ital stock of the Company, payable June 30, 
1924, to stockholders of record at the close of 


business on June 2, 1924. 


Cc. W. WELCH, Secretary. 


New York, April 22, 1924. 


dis- 
cap- 


ee Se 








STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 


April 30, 1924. 


The Directors of this Company have 
day declared regular 
1% % 
of $1.25 per share on Common Stock. Ch 


will be mailed not later than May 15th to 


Stockholders of record May 7th. 
WS. 


quarterly dividend of 
on the Preferred Stock, also dividend 


McKINNEY, Secretary. 


this 


ecks 





al SEE OA EE PMG: PB TICs 





MEETING NOTICE 





THE BORDEN COMPANY 
SPECIAL MEETING 
A special 
held Wednesday, May 28th, 
istered office, 15 Exchange 
Cis, XN. J., 
Books will 
stock from May 7th, 1924, at 3 o’clock P. 
Daylight Saving Time, to May 29th, 
10 o’clock A. M., Daylight Saving Time. 
THE BORDEN COMPAN 


1924, at our 
Place, 


William P. Marsh, Secretary. 


meeting of stockholders will be 
Jersey 
at 10 A. M., Daylight Saving Time. 
be closed on both classes of 


1924, at 














reg- 


M., : 


wv, ay 





North American Net Increases 


Rating “A,” Guenther’s Appraisal 


The progressive net earning increases : 
For the 12 5 
months ending March, 1924, net was equal 
to $5.65 per share before depreciation, 
which based on 1923 depreciation charges 


of North American continue. 


would indicate a net of about $3.40 


share of common compared with the $2 


dividend rate. 


















per 
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Weekly Busi d Fi ial S 
eexiy Dusiness an mancli ummary 
| e ° 7 + 7 “é 4 a 
| (Principal features of this page elaborated and interpreted in the “Trend of Things. 
Week’s Sales 
Representative active stocks as of Thursday, May 1, » 
1924: Week's sales—Friday, 819,710 shares; Saturday, 5: Bond Dealings January lst to Date 
980 shares; Monday, 635,000 shares; Tuesday, 687,425 
7 a , - € 9 1. = = eee, orev 
shares; Wednesday, 702,843 shares; Thursday, 748,700 January 1 to dat 
shares. 1924 - 1923 1922 
i rj " U. S. Govt. bonds.. $326,529,415 $275,198,500 $699,423,000 
High Low Miscellaneous FE a ten see a pr oe Railroad bonds .... 369,509,900 307,723,200 436,221,000 
——1923——- NAME of STOCK Close Close Other bonds ....... 463,946,600 491,783,700 492,389,000 
F F 74.795 B28 
107% 713% Amer. Can ........ 99 103% oy ere 1,159 985,915 1,074,795,400 1,628,033,000 
76% 64% Amer. Locomotive .. 71% 71% 
161% 140% Amer. Tobacco .... 141 144 : 
128% 119% Amer. Tel. & Teleg.. 125% 126% Average Stock Price 
563% 32% Anaconda .......... 32% 32% : 
5 T A 5 Apr. 30 Apr. 23 Apr. 16 May 2 
105% 94 Atch., Top. & San. Fe 100 5g 102 Apr. 09 AT Malls ‘ 23 
144% 110% Baldwin Loco. .... 109 % 112% peng -1924 eta 1923 | 
60% 40% Baltimore & Ohio... 53 53 ee Rr ees ee 68.92 69 20 69.05 igh 
70 41%, Bethlehem Steel ... 50% 495% 18 Industrials ee ee eeeeee 91.18 90.66 90.97 92. 3 
50% 36% Cerro de Pasco .... 44% 45% 41 Rails and Industrials...... 80.06 79.93 80.01 79.87 
76% 57 Chesapeake & Ohio. 13% 74% C SINE ohck cers snews<uos 21.66 21.89 22.01 27.41 
37% 19%, Chie., R. Il. & Pace. 23% 23% 
30% 24% Chile Copper ...... 27% 28 
31% 14% Chino Copper ...... 16% 16% Public Utility Market 
69% 56% Consolidated Gas .. 62 63% 
160% 114% Corn Products ..... 167% 173 * Bid Askea Bid Asked ; 
84% 57% Crucible Steel ..... 525% 53 Adir. Pw. & Lt.. 26% 27% Colo. Power ..... 23% 35 | 3 
81% 20% Davison Chemical .. 43% 50 5% Am. Lt. & Trac..123 125 Col. R., P. & Lt... 90 95 
22% 10% Erie Ry. .......... 24% 24% Am. Gas & Elec... 64% 65% Comw. Pw. Corp. 77% 78 
93 52 Famous Players .... 6S % 10% Am. Pw. & Lt....238 240 Miss. River Pw... 22% 23% 
202% 167% General Electric .... 210% 220% Amer. Pub. Util.. 43 46 Natl. Pw. & Lt...105 107 
17% $%|.12% General Motors .... 3% 13% Appal. Power .... 62 64 North. Ohio Elec. 8 9 
3% 23% Inspiration Copper . 24% 25 Caro. P., R. & L..142 150 North. States Pw. 99 102 
58% 27% Inter. Paper ...... 38 37 Cent. States Elec. 21 23% So. Cal. Edison...100 101 
62% 20% Kelly Springfield .. P 15% 16 Cities Service ....241% 143% Stand. Gas & El. 324 33 
94 58% Mack Trucks ...... 78% 79% 5 
63% 36 Maxwell Mot., A.... 41% 41% 
30% 20% Miami Copper ..... 215% 21% : 
107% 90% N. Y. Central ...... 100 % 101 Standard Oil Stocks 3 
7 & — 7 T iat a 99% 927 | 
ms %8 100 tg = a rn. = % 2 Bia Asked Bid Asked 
93% 53 -’an-Amer etroi. .. > ‘ “ @ . . : | 
47 & 40% Pennsylvania R. R.. 44 43%, Anglo-Amer, cece 16% 17 Sodar Refining »-191 194 | 
47 86 ane, ini uette 46 47% Atlantic Ref’g....108 110 South Penn Oil...132 134 | 
cou 45M. Wa Bere. er oa 41% Buckeye Pipe Li. 62% 63% South. Pipe Line. 96% 97 
32 “ 16% Pu = on ozatestewbinaghs - 99%, Cheseb’h, nw, w i 50% 650% Stand. Oil of Cal. 58% 59 
66% 40% Aoi Iron & Stent’. 453 46 g Cresc. Pipe Line.. 13 14 Stand. Oil of Ind. 58 58% 
. cea 4686 @se «eure Sacbock tn ae Cumb'l’'d Pipe L.129 130 Stand. Oil of Kan. 40% 41% 
ce s” ee 203 Galena-Signal Oil 57% 59 Stand. Oil of Ky..104 105 
ie Se, Bee eee sau Humble Oil & Ref. 38% 38% Stand. Oil of Neb.231 23 
fl a to tol 67% Indiana Pipe Line 92 93 Stand. Oil of N. J. 36 36% 
ae ot Ue wort rts Internat’l Pet. .. 18% 18% Stand. Oilof N.Y. 39% 40 
136% mB, -Nensspar —mad ae. 41%, Magnolia Pet. ...135 136 Stand. Oil of Ohio292 297 
ceeding s rey Tobaec Pree cts 58 . New York Transit 28 82 Swan & Finch ... 48 50 
edt <6% a ae tot =— 301 OU eo | See 64 65% Union Tank Car..100 101 
7 | am 4 a 7 Ps ie xy P 991, Prairie Oil & Gas.221 222 Vacuum Oil 2 60 60% 
95 852 © SH MTCCL wcecvccee vd "2 . es oe . 9% ° on vies 27 9 
| 76% 55%, Utah Copper ...... 67% 67% Prairie Pipe Li..102% 103 Washington Oil . 2 29 
| 67% 92% Westinghouse Mfg.. 59% 61% 
| 30% 20 White Eagle Oil.... 25% 24% 
| 
| 
| 
| Car Loadings Federal Reserve Statement 
* Ratio of Reserve 
Foreign Exchange For the fifth consecutive week car 
lines of revenue freight were les With all percentages computed on 
loadings o ave e elg ere i€58 gate 4 . -e@ , > 2serve 
Apr. 30 Apr. 30 in the week of April 19th than in the the basis introduced by the Res rve 
‘ 992 “ee ao in Board on March 13, 1921, the highest 
1924 1923 corresponding week of last year. The : ; is KS: , ’ 
‘ sil and lowest reserve percentages of the 
: 1 277 "Oo 5, car service division of the American : 
Sterling ....... 4.37% 4.63 % : ; ; a hey Federal Reserve system compare as 
ei .. .0644% .0662% Railway Association reports i he ay pees P 
pe ie i om 0447% 0489 were 876,923 cars, a decrease of 81,- Higch ie 
Franc (Belg.).. .05411%4 .0573% 119. There was also a dec rease — Ee snes... .- 82.1 Feb. 6 73.8 cal 9 
Mark . : 5 000000000023 4,376 cars in comparison with the | | j903 °°'°"' 78.2 July 25 713 Jan. 6 
Krone (Aus.)... .0014% .0014% week of April 12, Pega loadings es ‘ike © ites 2 
dee eng ele MS +f Mae 73.1 Dec. 7 46.4Jan. 7 
one Nor 382 .1718 season: puatSe > reserve percentages > New 
eee terete | Sere 266 Loadings of all commodities com- reserve percentages of the New 
Krona (Swe.)...  .2634 2664 ¢ ee Reserve Bank compare as fol- 
Peseta (Spain). 1380 -1526 pare as follows: lows: 
Milries (Braz.). 1125 .1065 1924 1923 1922 High Low 
Peso (Chile) ...  .1100 “1240 Apr. 19..... 876,923 968,042 706,137 1924 ...... 91.3 Apr. 30 73.8Jan. 2 
. = Apr. 19..... S764 I 
Canadian Dol... .9849 9803 Apr. 12..... 881,299 947,271 700,155 928 .. . 87.6 June 20 75.0Jan. 3 
Apr 5..... 862,096 896,375 706,013 BES «tees OO6 Jan. 36 70:3 Jan 4 
ol a, ee 907,548 936,37 821,808 1921 .. 84.1 Sep. 21 36.5 Feb. 4 
| ° ° = ; + 
Oil Production Money Rates Commodity Prices 
T} 4 Petrol Institut CAZE: TeOOMS. bc vives ie vexs ee 4144,% 1994 1923 
ie American -etroleum ns ute ais sy : P - Apr. 30 Year 
reports the following estimates of Fiske . LORE: kn ceicdccesss 444 %-4144% a I ‘ 
| dai 3 ave — production from the Commercial Paper .......,4% c Wheat, No. 2 hard.. $1.19 $1.35% 
various fields: . . 19 tediscount Rates Cor, Bo. 3 vel 971% 1.02% 
Apr. 26 or. 19 » a 2% 7 . - 
aeea : yeas Bankers Acceptances Oats, No. 2 white .. 58% .56 
Oklahoma ...... . 430,100 429,950 Bar Silver, London ..... Flour, a Se 6.25 6.95 
Kansas ..... es 69,750 69.650 acs Rae Militias Sugar, gran s i. 084 10 
North Texas ... 74,200 72.900 — ge Butter, cream, first.. 37% 43% 
Central Texas .... 198,850 201,800 bi hime up! 298 97 
ortl souisian: » 53,250 9,65 . n 1l¢ ) os i 
Ae rl ag rs stn a06 P 750 London Market Print cloth, 38” 64-60. 08% 10% 
Guit Cx eas re ee 07 71 : Metals— 
6 96,600 97,700 ne ) 1 f 93 ye . a 
Rog . 103,000 102 000 acute liecs apna wi tbisniionag > _. Steel billets (Pitts.) 40.00 45.00 
hican ing : & iin aisha = cent.; short bills unchanged, at 2}3@ Iron, 2x fdy. Phila... 22.76 39.76 
tana : ‘ ... 130,500 125,650 3 per cent.; three months’ bills un- a ae ‘ tt 7 
California . .... 646,600 645.300 emend « 4@3% pe - opper, spot ....... .13 % 16% 
| saat eee ee ep PUTRI wicsccvass -48 45% 
| 
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FRAZIER JELKE & CO. 


Members New York Stock Exchange 
40 Wall Street 112 W.Adams St. 


New York Chicago 




















TRUST AND SURETY COMPANIES 


Bid. Ask. 
eee) oo os cen asenoescaamneaemnpeeial 108 - 
Amer. Surety -......-..-<-:-..... 94 97 
Rank of IN. ¥. @& 1 :....:-.-. .... 490 500 
Bankers _ .... Ses ee * 359 = 364 
Bond & Mortgage.......................... 298 305 
Brooklyn Trust Sits fe 516 
Central Union ................. ncmace SA 
Commercial Trust ; ; ... 100 
Een TI wc is teense 308 316 
Equitable 203 206 
Farmers Loan & Trust 2 ee Ges 
Fidelity eee PS Manatee 
Fulton OAR folemrees ‘ . 280 
Guaranty Ree 
Hudson Trust sis eee 240 
Irving-Col. . a : naecw AO - eee 
Kings County 1000 
Lawyers M. ......... ne ste, SO 
Lawyers T. # Zio -2tg 
Manufacturers . 286 ; 
Metropolitan ; 320. 330 
Mortgage Bond . err: ) lage 8 
Mut. T. of W. 120 =.130 
Nat. Surety et 158 = 163 
New York 363 = 308 
N.Y. 2. a i oe 20e 
People’s : ios 10 420 
Kealty Assoc. : 157 167 
Realty Assoc., Ist pfd. sas 82 87 
Realty Assoc., 2d pfd. ........ 70 77 
Pitle Guar. & Trust..... 392 398 
United States . +8 ac. taoe 1390 
U. S. M. & T. . 295 305 
U S. Title G. 165 175 
Westchester oe . 210 
West. T. & T. " 215 
NEW YORK BANK STOCKS 
\merica . cadets te £10 
Amer. Exchange ............ Dee 
be ae” OS Aa, Sa ces: 199 
EOD on | Aare ato .... 500 
Bryant Park ... eee a0 
Broadway Central ............ = 65 
Bronx Boro. . ae 
Bronx National Se nN a 150 =160 
Butchers & Drovers A 142 ide 
Capitol National : ie isi 
Central Merc. . a Soi heed Gea 
Cane Se ; . 243 248 
Chatham & Phenix ... ice “aap 
Chelsea €62.. .cc....c.. Set! a 152 
Chemical ......... ae. a 550 560 
AB 2 eal: be ae ee ee aoe 300-365 
Coat Bt BROOe yo. ncsicsced : 2a ZH 
Colonial .... : ; . 400 ; 
Commerce ....... <mccen GEO 319 
Commonwealth 250 260 
Continental ..... 170 
Corn Exchange 446 453 
Cosmopolitan ............ . as 225 
Kast River 195 205 
Kifth Ave. 1300 
Fifth National .... . eo 2o9Z 
lirst National 1445 1460 
Garfield Nat onal .......... 280 
Gotham 167 175 
Greenwich . 375 
Harriman 355 
Hanover ass see . 800 815 
Manhattan Co. =e 159 §=163 
Mech. & M. se i oe 380 = 386 
Mutual .. x 390-415 
Nat. American .......... nin iebacs ane 
New Netherlands . ss its 150 =160 
Pacific: ..... Rae . 300 
Park ws .... 416 422 
Public . 3 350 = 360 
Seaboard 400 410 
Seventh Avenue a 95 
Standard . a 240 250 








To Keep You Informed 


VERY week we list in this column. instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FrnanciaAL Worvp, 53 Park Place, New York, N. Y. 


“Scuthern Railway’—A circular giving a concise analysis of this rail- 
road has been prepared by a well known New York Stock Ex- 
change firm for distribution. 

Missouri Pacific Railroad—A descriptive circular covering this Com- 
pany’s activities in detail, with an opinion of its possi- 
bilities, has been prepared by a New York Stock Exchange firm 
for distribution. 

“Other People’s Money” is the title of a pocket sized monthly 
magazine devoting its pages to current investment news and 
other facts of interest. It is published and gladly distributed 
by a well known firm of investment bankers. 

“The Premier Investment’”—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering the subject in a very readable manner. 

May Investment Bulletin—Shows the remarkable enhancement in 
value of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

‘Investment Counsel’”—A resume of lectures which, in discussing 
from the investors’ viewpoint the principles of investing, em- 
phasizes the maintenance of his purchasng power as the in- 
vestor’s real objective 





by a ftirm which does not deal in se- 
curities, but devotes itself impartially and solely to assisting 
the investor to attain his objective through a personal pro- 
fessional relationship. 

“Chain Store Securities’—A New York Stock Exchange tirm who has 
specialized in securities of this industry, will be pleased to mail 
regularly, analyses of the different companies to subscribers 
interested. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’’ 
which is well worth sending for. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Investment Suggestions for May—aA selected list of 145 bonds, well 
Suited for conservative investment, has been prepared by 
one of the oldest and best known investment bankers in New 
York City and is now ready for distribution. 

Articles of Public Interest—Jhe current issue of the weekly mar- 
ket letter prepared by a well known Stock Exchange firm con- 
tains analyses of the oil situation, ‘‘Nickel Plate’’ and Allied 
Chemical 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. ren minutes a week spent in 
reading it will keep you posted on current events and their 
signiticance, enabling conclusions to be drawn by those inter 
ested. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone trom a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 
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AN INVESTMENT 


FOR 


INVESTMENT BANKERS 




















“The Financial World Twelfth Annual 


Public Service Corporation Review” 


To be published May 24th 





“ACCURATE TRUTHFUL = CONCISE 





Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 
@ It is recognized as the pioneer in the advocacy of public utility securities. 


@ It covers by analysis over 225 leading public service corporations of 
America. 


@ It is a most comprehensive record of public utility securities for the man 
who purchases them. 


@ It is used throughout the year by Banks, Investment Bankers and Indi- 
vidual Investors, and is therefore a record that is preserved. 


@ It gives investment ratings and appropriate comment on each class of 
securities by the Editor, who has devoted over twenty-five years to the 
study. 


Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 


THE FINANCIAL WORLD, 

53 Park Place, New York. 

Kindly send me a copy of your Public Service Corporation Review of last year with 
rates, positions available and any other information that will be of service. 
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